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Foreign Securities 


In order that Investors may take advantage of the opportunity afforded by 


the Foreign Exchange situation, we have established a special department giv- 
ing exclusive attention to foreign securities. We are in direct touch with the 
markets in Petrograd and are now prepared to deal in the following Russian 
securities : 


Imperial 4% Rentes of 1894 

City of Moscow 414%s of 1912, due in 1961 
City of Moscow 5%s of 1908, due in 1957 
City of Kieff 5%s of 1914, due in 1964 

City of Baku 5%s, of 1911, due in 1960 

City of Petrograd 41.%s of 1913, due in 1982 
City of Odessa 414%s 

City of Yalta 5%s 


Also Russian Industrials. 


Quotations and all available statistical details furnished upon request. 


Renskorf, Lyon & Co. 


(Investment Dept.) 
33 New Street New York City 





























Good Investments in 


Public Utility 
Preferred Stocks Yielding 5” toi8% 


and enhancement possibilities of 


Common Stocks 


Outlined in our 


CURRENT LETTER “F. W.” 


Copy sent on request 


Wiliams:lrothé Goleman 


Investment Securities 
60 Wall Street New York 


Direct Wire to Columbus Market 
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COST OF KEEPING OUT OF WAR. 
Defence Expenditures and High Cost of Everything Bring 
Us in Close Touch With the Contest—Inflation. 


It is now almost two years since bullet, fire and 
sword began their hellish work in Europe and al- 
though the flames have come very near to us at 
times we are fortunately as yet safe from their 
poisonous contact. The same is true of our ever 
present Mexican problem—we have been near war 
several times, but each wave of hate and heat has 
passed and we are still at peace, though with daggers 
drawn. 

But we haven’t been spared a big share of the cost 
of the deadly miasma. Our fiscal year budget is 
being made up at Washington and every line of the 
itemized accounts spells war or war preparations. 
How almost unconsciously we have drifted into a 
policy of greater and greater national expenditure. 
Our defense program will total an outlay of $622,- 
000,000 the greatest budget in 18 years, or since the 
time when we were actually at war with Spain. The 
policy of raising more and more of our revenue from 
internal or direct taxes, rather than through tariff 
increases, has resulted in a $200,000,000 addition to 
the nation’s taxes for one year alone. 

The people will perhaps make no complaint about 
the increase in the income tax levies, the license 
taxes, surtaxes, inheritance taxes, but they do take 
account of the increase in the cost of living, which 
is the biggest tax of all, though it is levied by no 
government, but comes through economic changes 
that have been directly inspired by the war con- 
ditions. It is, as it were, a penalty that is attached 
to national prosperity. Our income is larger, but 
it doesn’t go as far as it once did. Nobody worth 
a pinch of snuff is out of a job and those at work are 
mostly in receipt of better wages than before. A 
new crop of millionaires has sprung up in Wall street 
and some of them are betting $5,000 to $1,000 that 
the war stocks of which they have a plenty will gain 
100% more on top of a 300% advance already made in 
the last twelve months, though the Government in- 
tends to tax these concerns from 5% to 8% of gross 
receipts. Their promises are greater than their 
performance, but they say they are going to spread 
all the easy money around and everybody is to be- 
come rich. We can look into the family income 
account and find it well above last year’s, because 





Europe’s business, for one thing has given us a $2,- 
000,000,000 trade balance in our favor. But how 
about the other side of the account? We look over 
it carefully and decide we will have to charge more 
for what we sell because the raw material is costing 
us more and it is only fair for us to boost prices if 
they are raised on us. Rents are going up because 
it costs more to build houses; local and state taxes 
are higher. There is more luxury, more careless- 
ness in spending; it costs more to go away on a 
vacation, to travel, and the canker of national waste 
is making us slip into the risky rule of “easy come, 
easy go.” Your neighbor gets an auto and to keep 
up with him you get one also and perhaps an in- 
solent chauffeur who thinks you are a “piker” if 
you question his terrifying bills for gas and repairs. 

Have we been ballooning in all this? Is the 
pressure we feel on all sides an endless circle that, 
swelling to greater and greater proportions is mak- 
ing for a great national inflation that will some day 
have its inevitable counterpart in a staggering re- 
action ? 

Sometimes we pay a bigger price for prosperity 
than is needful. 


A SMALLER HARVEST. 
Though Less in Proportion to the Previous Year, It Is 
Satisfactory. 

Having a line now on our harvest we can more 
safely figure upon the new and fresh wealth the fields 
will return to the nation in response to the industry 
of the tillers of the soil. Preliminary estimates of the 
Department of Agriculture indicate that in quan- 
tity the harvest will fall short of the record crops 
of the preceding year. The more favorable weather 
now prevailing may repair to some extent the dam- 
age wrought by the backward season and too much 
soil moisture, but, even should the remaining months 
of the agricultural period pass unmarked by droughts 
and destruction from insect life the harvest is not 
likely to reach the high records of the past. 

However, there is nothing in this outlook to 
grieve or worry about. In dollars and cents the 
farmer will not suffer financially. One trouble too 
often with bumper crops is that they lead to waste 
and result in piling up reserve stock at the begin- 
ning of a new season, making it more difficult for 
farmers to dispose of their new crops at profitable 
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prices. What is the result? Simply this, the left over 
crops compete with the fresh crops, resulting in a lower- 
ing of prices to the farmer and in the end he fails to 
realize as much for his labor as he would if the market 
was cleaned up. 

In our harvest of 1916, according to present indi- 
cations, the country is at least assured a quantity 
substantial enough to continue for another year the 
prosperity the farmer has now enjoyed for an un- 
usually long period; the railroads will not want for 
traffic in moving the crops to the markets and in- 
dustry in general continues to face satisfactory un- 
derlying conditions upon which its own prosperity 
depends. 

A good harvest is worth considerable more than 
the artificial prosperity war orders beget. It is last- 
ing and its bounty extends down to the humblest 
toiler. 





WATER WILL SEEK ITS OWN LEVEL? 
The Decline in Stock Values Merely Represents a 
Natural Readjustment to Legitimate Values. 

What is now passing on in the stock market is but 
the natural evolution from inflation back to real 
values again. It is the inverse movement to un- 
reasoning speculation always so characteristic of 
extraordinary and abnormal periods of prosperity. 

When the European war indicated that in a com- 
mercial sense the United States and our industrial 
corporations would emerge the financial victors there 
came with this knowledge also the vision of enormous 
profits. It is true that some of our corporations have 
profited immensely out of the war. Many of them 
have been able to report phenomenal earnings the 
like of which were never seen in any year in the past 
and in all probability may never again be repeated. 

But Wall Street and the speculator seldom see be- 
yond the immediate course of the market. Both feed 
on activity and follow it eagerly whatever the 
direction upon which it is bent. Prospective big 
profits fired their enthusiasm and there was no height 
to which they did not believe security prices could 
ascend. It was a case of the pendulum swinging too 
far upward and the reaction which now has come is 
carrying it back again and as usual beyond the proper 
level. Finally, equilibrium between normal values 
and legitimate prospects will be reached in security 
values and the market in general will then reflect a 
normal temperature rather than an abnormal specu- 
lative fever. 

What water has been injected by speculation in 
the values of securities is now flowing back to its 
level and with its extraction the real intrinsic worth 
naturally represents less bulk. 

Railroad securities were not similarly inflated as 
were the war stocks, consequently they have been 
able to weather the liquidation without any too much 
impairment to their values. 





UNION PACIFIC WEATHERS THE MARKET. 


One of the strongest railroad stocks has been Union 
Pacific. Its strength is largely due to the fact there 
is little liquidation and hardly any short selling of it. 
Union Pacifie’s earnings and market strength makes it 
uninviting for the bears to attack it, especially since they 
have much better targets to drive at. 


HAS UNDERSEA COMMERCE A FUTURE? 

So much already has been said about the exploit of the 
German submarine, the Deutschland, in bringing a cargo 
of valuable freight to Baltimore through the tight net the 
English blockade has established that there is already 
some speculation whether undersea commerce carriers can 
be conducted profitably after peace has been declared. 

It would appear from the announcement of the organi- 
zation of an American company with a capital of $100,000,- 
000 for the purpose of building a fleet of merchant sub- 
marines that carrying merchandise between continents and 
under the water is not only feasible but profitable. Be- 
fore the last of the Deutschland’s exploit is heard we 
should not feel surprised to learn of a number of other 
enterprises of a similar nature and that the public will be 
invited to finance them through the purchase of stock. 

While the European war lasts and England maintains 
its effective blockade of surface commerce, for we must 
now differentiate between the two types of ocean-going 
commerce, the Deutschland introducing an entire change 
in the scheme of carrying freight, the commerce carrying 
submarine will prove very profitable. Especially will this 
be the case for freight destined to Germany and her allies 
and for freight she ships to us. 

But as a permanent business we hardly expect to see the 
merchant submarine a regular feature of ocean commerce. 
As a blockade runner it is an undoubted success, which 
not even Germany’s foes can deny. 


STANDARD .AS AND NORTHERN STATES. 

The initial dividend of 1% per cent. for the June quarter 
on the common stock of the Northern States Power Co., 
means considerable to the shareholders of Standard Gas 
& Electric, who are just beginning to get very cheerful 
news relative to their property, in place of the discourag- 
ing exhibits of the several years previous. Standard Gas 
owns a large block of the common stock of the Northern 
States Power Co., something like 12,000 shares, and the 
revenue obtained from the stock, hitherto unproductive, 
will mean just that much more toward the 8 per cent. 
preferred stock dividend. 

The Standard Gas preferred is now paying 4 per cent. in 
cash, with a definite promise of the management that 
the 8 per cent. will be restored as soon as conditions 
permit. There is about 7 per cent. accumulated on the 
Standard preferred and the dividend from the Standard 
stock held will approximate 34 of 1 per cent. on the out- 
standing preferred. All the remaning notes of the $3,000,- 
000 issued three years ago this month have been paid off 
and nearly $1,200,000 convertible 6 per cent. sinking fund 
gold bonds of 1926 called in through the sale of the 
Standard’s holdings of bonds of subsidiary companies of 
the Northern States Power Co. On July 1 by reason 
of this and other financing Standard Gas’s outstanding 
bonds total less than $7,000,000. 

All this and a very promising outlook for all the prop- 
erties of the Standard Gas & Electric Co., has sent the 
preferred and common stock up sharply. The street had 
reports this week that the next dividend on the Stand- 
ard preferred stock might be raised to 5 per cent. at the 
next meeting of the directors. Financing of public utility 
properties is now easier of accomplishment than at any 
time since the war started in Europe and some bond 
houses assert that they can sell such issues readily. 





July Bond Circular 


A comprehensive list of carefully selected mu- 
nicipal, railroad and public utility corporation 
bonds, which we recommend for investment. 


Send for Circular 100 


Harris, Forbes & Co 


Pine Street, Corner William, New York 
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NEW YORK CENTRAL DEBENTURE 6s. 

The largest part of the $100,000,000 issue of New York 
Central debenture 6s is now said by bond dealers to 
have become finally lodged in the hands of investors. 
[hese bonds were brought out in March, 1915, the bonds 
being. offered to stockholders at par to the extent of 40 
per cent. of their holdings. While the offering proved to 
be a complete success it was estimated at the time that 
not over $60,000,000 of the bonds were purchased by in- 
vestors, the remaining $40,000,000 being held by specu- 
lators who were carrying the bonds in anticipation of an 
advance in price. 

The large increase in the earnings of the New York 
Central and the continued improvement in the bond market 
were followed by a steady increase in the price of the de- 
benture 6s during 1915, the bonds selling at 117% at the 
opening of the year. On this 17-point advance in price 
bond dealers state that there was a large shifting of hold- 
ings. Profit taking by speculators caused a decline in the 
price to below 112. During the last few months there has 
been considerable investment buying between 112 and 114, 
many of the large holdings of the bonds having been 
broken up and distributed in small lots of from $1,000 to 
$10,000 among permanent investors. 





UTAH POWER & LIGHT FIRST 5s. 

This issue of public utility bonds was recently listed on 
the New York Stock Exchange. The authorized issue of 
first mortgage 5s is $100,000,000, the amount outstanding 
being $17,500,000. The company does an electric light 
and power business in an extensive territory in Utah and 
southeastern Idaho. The territory served is exceptionally 
rich in agricultural and mineral resources. Through a sub- 
sidiary the company also serves an important section of 
Colorado. 

The business field includes Salt Lake City and Ogden 
and 28 other cities and towns, the total population served 
being estimated at 250,000. The Utah Power & Light 
Company is now one of the largest hydro-electric power 
properties in the country capable of producing power at 
an exceptionally low cost. Upon the completion of a 
plant now partly in operation the company will have a 
total generating capacity of over 191,000 horse power. 
The company also owns a large amount of undeveloped 
water power property and is in a position to largely in- 
crease its output at a low cost whenever the growth of 
its business requires this further expansion. The com- 
pany is now earning at the rate of more than twice the 
interest charges on the outstanding first mortgage 5s. 
The bonds are selling at 95, at which price the yield is 
about 5.35 per cent. The bonds are adapted to the needs 
of a business man or the individual investor. A sinking 
fund for the retirement of the bonds becomes effective 
December 31, 1916. 


PACIFIC GAS & ELECTRIC YEAR. 

Pacific Gas & Electric Co. for the year ended December 
31, 1915, makes the best showing in its history. Gross 
revenue reached $18,530,301, against $16,912,687 the prev- 
ious year, or an increase of $1,617,613. Net earnings from 
operation after deductions of maintenance, operating ex- 
penses and reserves for uncollectible accounts and de- 
preciation shows an increase of $945,942. Bond and other 
interest charges decreased $205,990 and after bond and 
note discount and expense there remained a balance for 
the surplus of $4,212,766, an increase of $1,567,100 over 
1914. The surplus for 1916, after dividends and mis- 
cellaneous adjustments, shows a decrease of $759,649. 





BANKERS TRUST COMPANY 


16 Wall Street, New York 





Acts as Executor, Trustee, Agent, 
Custodian. Pays interest on deposits. 





Resources over $250,000,000 














The Successful 


Investor 


realizes that keeping certain securities tightly 
locked in his safe deposit box year in year 
out, awaiting their maturity, is sometimes highly 
unprofitable. Shifting his: investments with the 
changes in financial conditions may be a far 
wiser and more remunerative course to pursue. 


Write for our new circular No. L-185 on the 
Investment Situation, which offers some sug- 
gestions. 


A.B. Leach & Co. 


Investment Securities 


62 Cedar Street, New York 


Chicago Philadelphia Buffalo 
Boston Baltimore 


























* 
Advice to Investors 

Purchase your securities through responsi- 
ble dealers, who have adequate facilities for 
investigations and a reputation to maintain 
for reliable advice. 

.. N. & K. are always posted on general 
market conditions, and their views are at the 
disposal of investors through their monthly 
review Of «The Investment Situation.”’ 

Write for Pamphlet 27. 


Knauth ‘Nachod & Kuhne 


Members New York Stock Exchange 
Equitable Building, New York City 




















$500,000 


ilmington, Del. 


414% Bonds 
Due 1939-1941 


Exempt from the Federal 
Income Tax. Legal In- 
vestment for Savings 
Banks and Trust Funds in 
New York and Massachu- 
SEcts. Eligible to secure 
Postal Savings Deposits. 


Prices to Yield 4.02% 


Ask for Circular F-84 


Remick, Hodges & Co. 


Members New York Stock Exchange 


14 Wall St. New York 
Correspondents: R. L. Day & Co., Bosten 
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APPALACHIAN POWER IN BETTER POSITION. 

The Appalachian Power Company, which was incor- 
porated in 1911 to develop large water power through 
hydro-electric installation in the New River district of 
Virginia, is now on a fair way to success after going 
through a period of depression such as would have dis- 
couraged many new enterprises. The company has re- 
cently shown a remarkably consistent growth in earnings. 
A twelve months’ comparison ending May 31 shows an 
increase of 56.8 per cent. in net. 

The net earnings of the company for the year ended 
May 31, 1916, amounted to $390,000 against $249,231 in 
1915. These earnings show that the interest on the first 
mortgage 5 per cent. bonds was earned approximately 
one and one-half times over. 

Due to the increase of earnings the common and pre- 
ferred stocks have been active at higher figures than for 
some time. The first mortgage 5 per cent. bonds of the 
company remain around the same level at which they 
have sold for some weeks. At their present price of 80 
they yield 6.25 per cent. 





ARKANSAS LIGHT & POWER PROGRESS. 

H. C. Couch, president of the Arkansas Light & Power 
Co., tells of the good progress the company is making in 
a circular which has been mailed to the company’s security 
holders. In order to provide for the increased business 
that a number of large long-time contracts assure to the 
company work for the installation of a new central sta- 
tion of greater capacity and efficiency at Marianna, Ark., 
is being rushed forward. The construction work on this 
plant is nearing completion. The plant at Newport, Ark., 
is being overhauled and its capacity increased. The elec- 
tric power and ice plant at DeQueen, also the electric 
light, power and water plants at Russellville and Dar- 
danelle have been acquired, and a transmission line is 
under construction from Morrillton to Russellville. All 
these improvements are expected to add materially to the 
gross and net revenues of the company. The earnings 
for the year ending May 31, 1916, compare with those of 
1915 very favorably, as the following comparison will 
indicate: 


1915 1916 Inc. 
PE itdevidusacawes ° ..+. $299,135.47 $305,037.00 $5,902.00 
BUR. acccecscaccsacccccas ache 105,612.00 133,933.00 28,320.00 





CITIES SERVICE’S OFFER TO ELECTRIC BOND. 

This week the directors of the Cities Service Co. au- 
thorized the offer to the holders of the preferred stock of 
the Electric Bond Deposit Co. to exchange one share of 
Cities Service 6 per cent. preferred stock for each share 
of preferred of the Electric Bond Deposit. Exchange of 
stock must be made on or before August 1, 1916. Already 
75 per cent. of the preferred stock of the Electric Bond 
Deposit has consented to make the exchange. 

Cities Service Co. will also exchange its preferred stock 
on the basis of 35/100ths a share of preferred and 7/100ths 
a share of common for each share of stock of the Lincoln 
Gas & Electric Co., which exchange must be made before 
Aug. 1, and before it can become effective at least 75 
per cent. of the stock of the Lincoln company must assent. 

Cities Service stocks fell in line this week with the 
lethargy that has characterized the outside public utility 
market. The common stock declined, but not in ratio 
with the decline in the inside market, and is quoted 
between 324 and 326. This is about fifty points below the 
high price reached in June. The preferred, on the other 
hand, held its price well and specialists in public utility 
securities say there is a good investment demand for the 
stock. 











Proposed Fe the information of inci. 


viduals subject to the Income 
Changes Tax, we have prepared a 
2 pamphlet outlining simply and 
In the concisely the proposed in- 


creases in the Federal Income 


Income Tax Tax Law. 


Appreciating the probable 
effect of a heavier Income 
Tax upon certain classes of 
bonds, we include in the 
pamphlet a list of securities 
which we recommend for 
investment at this time. 


Send for Pamphlet W-22 








N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston Baltimore Cleveland 























Public Utilities in 
growing communities 
bought and financed 


@ Their securities 
offered to investors. 


Middle Wes 


t 


Utilities Co. 


Suite No. 1500 
72 West Adams St. 
CHICAGO, ILLINOI 











LIBAIRE & COOKE 


Members New York Stock Exchange 


25 BROAD STREET NEW YORK 


Investors’ Pocket Manual and 
Monthly Quotation Recc1d Mailed on Request 
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U.S. Municipal Bonds Are Safe 


U.S. Income Tax Free. No certificate required 
Send for descriptive circular No. 569 


C. E. DENISON & CO. 


Boston or Cleveland 




















Public Utility 
Securities 

of Operating Companies 

Industrial 


Securities 
of Proven Earning Capacity 











The correspondence of investment bankers and 
distributors desiring to participate in ORIGINAL 
issues is invited. 


JOHN H. WATKINS 
7 Wall Street, New York 
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-SELECTEDs 
*‘BONDS» 














Public Utility Bonds Yielding 4.75% to 6.00%. 


Yield 
Per cent. 
Pueblo Traction & Lighting Co., Ist 5s, 1921........4.75 
Hydraulic Power Co., of Niagara Falls, Ist & ref. 5s, 
eo dic irae Ria och ccna ae cc id elk is og 4.85 
Detroit Edison Co., Ist & ref. 5s, 1940............. 4.90 
Tri-City Railway Light Co., coll. tr. Ist 5s, 1923..5.00 
Indiamapoms Gas Ce. Ist 58, I9GZ.. 0. ccsccccccests 5.15 
New Jersey Power & Light, Ist 5s, 1936........... 5.20 
Eastern State Gas & Electric, Ist col. 5s, 1942.. eae 
Western States Gas & Electric, Ist & ref. 5s, 1941. . 5.50 
Pacific Gas & Electric, gen. & ref. 5s, 1942......... 5.55 
United Light & Railways, 6 per cent. notes, 1920.. ei 
Dallas Electric, terminal mtge 6s, 1921............5. 5.70 
Northwestern Elevated, 5s, 1941..........cce0. 1.5.75 
Virginia Railway & Power, Ist & ref. 5s, 1934....,.5.80 
American Public Utilities, Ist lien 6s, 1942...... 5.90 
United Light & Railways, Ist & ref. 5s, RR 6.00 
Railroad and Industrial Bonds from 4.30% to 5.80%. 
Atch. Topeka & Santa Fe, gen. 4s, 1995...........4.30 
Louisville & Nashville, unified 4s, 1940............ 4.35 
Chicago, Mil. & St. Paul, gen. 4s, 1989............ 4.40 
Unie: Pere. GOOG, SG, TOE oc kc ss edcdcucenzece sus 4.65 
Atch. Topeka & Santa Fe, adjustment 4s, 1995.. ...4.70 
New Neem Cetra, Gem. Ge Wee Siete tdces 05s 4.75 
Evie BE wen, moe. WO Ob). TRGB iia sk 6 eee ee 4.80 
ee or ae Se | rrr ree 4.95 
Ches. & Ohio Coal River Ry., Ist 4s, 1945.........5.10 
Southern Pacific, conv. 4s, 1929...........c00000 1 2 De2d 
egw: ae: ee Oe We TU i aie deed. wie oes 5.35 
Winchester Repeating Arms Co., 5s, 1918..........5.75 
Connecticut Valley Lumber, Ist 6s, 1933........... 5.80 
Municipal Bonds Yielding from 3.12% to 5.75%. 
State of Mississippi, direct obgl. 37s, 1917........3.12 
State of New York, highway 4%s, 1963........... 3.80 
State of California, direct obgl. 4s, 1935-85.........3.90 
Cape. Cai SER es bis sabiedaseiseedseesd 4.00 
Williams Co., Ohio road 4%s, 1917-1919.......4... 4.05 
New York City, new loan 4%s, 1966.............. 4.10 
Parkersburg, W. Va., water works 4s, 1929.........4.20 
Shreveport, La., W. W. & Sewers, 434s, 1922-53... ..4.30 
Greenville, Texas, ee eS Serre 4.55 
ee eo ae Oe) eres einer 4.60 
Peowmce of Gemec, Su. Beis. ics occ peeisesccadas 4.80 
Province of Manitoba, ae RE eee re 
City of Outremtont, Se, T90B...... 20... ccccccccnce cscdele 
City of Victoria, 4428, 1924.........eece cece eee e cee 5.50 
Cite of Moen, Ge, TOG o.oo. o occ cc cc cesesscccs cesaee 





DEUTSCHLAND AFFECTS FEDERAL DYESTUFF. 

One of the most ambitious attempts to capture part 
of the dye industry in this country was the organization 
of the Federal Dyestuff & Chemical Co., which was in- 
corporated under the laws of Delaware with a capital of 
$15,000,000, and which some time ago offered to investors 
an issue of $1,000,000 six per cent. notes convertible into 
stock. The company has under construction a complete 
plant at Kingsport, Tennessee. The famine in dyestuffs 
from which the country suffered because of the inability 
of Germany to ship dyestuffs here presented an opening 
for American capitalists to undertake the manufacture of 
dyestuffs. 

Now there is considerable speculation whether the 
American companies will not fail in securing a hold on the 
dyestuff industry in view of the fact that the submarine 
Deutschland has landed a large cargo of dyestuffs in Balti- 
more. If it can be demonstrated that the Germans can 
continue to bring dyestuffs to America in large quantities 
without interference there is no danger of Germany losing 
control of the industry. 

This new phase has changed completely the complexion 
of the future of the American dyestuff enterprises. 


Booklet On 
Conservative Investment Bonds 


We have issued a booklet describing over 55 issues of Railroad, 
Public Utility, Municipal and Industrial Bonds. The booklet 
also contains information regarding bonds in general, as follows: 
Coupon and Registered Bonds 
Various Types of Bonds 
Redemption of Bonds 
Sinking Funds 
**And Interest ’’ Prices 
Write for Booklet 1523, “Conservative Investment Bonds” 


Spencer Trask & Co. New Youk 


Investment Securities 
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Exempt from Federal Income Tax 


Legal Investment for Savings Banks and 
Trust Funds in the State of Connecticut 


City of Hamilton,Ohio 
414% and 5% Bonds 


Maturing 1918 to 1925 inclusive 
FINANCIAL STATEMENT 
Ass’d Valuation Taxable Property $45,817,670 
Net Debt (about 4%) . . 2,037,287 
Population (1915 estimated), 45,000 
Price to yield 4.10% 
Full particulars of this and other issues of 
Municipal Bonds 
Yielding up to 6% 


on request for Circular L-21. 


Spitzer, Rorick & Co. 


Successors to 


SPITZER & CO. 
Established 1871 


5 Nassau Street, New York 
Toledo Chicago 























SCHMIDT GALLATIN 


Members New York Stock Exchange 


ll BROADWAY NEW YORK 
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First Mortgage Public Utility Bonds 
A favored investment by banks and 
conservative investors. 
We are now offering an unusually attractive issue 
of this class in the First Mortgage 5% Gold Bonds 


of a gas and electric Company serving wholesale 
and retail a population of over 200,000. 


The issue is amply secured by a First Mortgage 
on the Company’s property which is valued at more 
than twice the amount of outstanding bonds. 


Net earnings about three times interest charges. 


Price and descriptive circular D.G. upon request. 


Liggett, Hichborn & Co., 


Incorporated 


61 Broadway, New York 
BOSTON BUFFALO 
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MUNICIPAL BONDS 


FREE FROM INCOME TAX 


RE lie. Uh. Son adk os Fasc ceetedatosagesedes 
ee EEE RE ne a es eee 
Te TE, MON a 6 6.5 55 sic cy vcd vio en evaee 
ES PORE eT Tren ae 
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_ x. lL OD ee ee oo 
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I I, Te Mn ooo ka penn dadeanness 
EL GG a tle gs ke06s swans ess raea'ec aims 
oe Le eee Eee ee eee eee 
SPR I, Bsn oc cc cenacbeccecccass 
I, I a Pec at dbacendwcecuhewseaes 

N. Legal Investment for Savings Banks and Trust Funds in New York. 

Cc. Legal Investment for Savings Banks and Trust Funds in Connecticut. 

M. Legal Investment for Savings Banks and Trust Funds in Massachusetts. 
*Eligible to secure Postal Savings Banks Deposits. 

July Circular containing detailed descriptions of above issues sent on request. We are prepared to sell, purchase and 
appraise all classes of Municipal Bonds. Suggestions submitted to meet the requirements of all classes of investors. 


SIDNEY SPITZER & CO. 
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igh<<teeeenoe 4s 1918-36 3.95% 
ee See 416s 1929-35 3.95% 
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Pr re en ee 5s 1920-36 4.50% 
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mp Sees eine ee 5s 1919-46 4.75% 
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KENEFICK ZINC HAS BEEN A DISAPPOINTMENT. 

It was fortunate for the promoters of the Kenefick Cor- 
poration that they offered publicly the stock at a time 
when the price of zine was at its highest, for it enabled 
them to place the stock quickly around the price of $12.50 
a share. But the buyers of the stock are now very much 
disheartened because of the decline in the price from 
$14.00 a share to between $8 and $9 a share. The decline 
represents a considerable loss upon the market value of 
their investment. 

Kenefick has paid dividends. It later was merged with 
the United Zinc and Smelting Corporation, which has a 
capital of 600,000 shares, which have no par value. Both 
stocks remain weak in the outside market and there is no 
prospect of their again attaining the high price they 
reached when the zinc stocks were at their highest, as 
long as the price of the zinc metal continues to sink. 

Very unfortunate is it that in boom times the judgment 
of otherwise conservative Stock Exchange houses should 
lose its sense of proportion between inflation and solid 
business standards. 





EMERSON, THE NEW MOTOR STAR. 
If History Repeats Itself, This New Promotion of Willis 
George Emerson Will Not Shine Brightly. 

Another new automobile enterprise has joined the al- 
ready large circle of such new promotions and, like all 
the others, is clamorously appealing to the public for 
funds so it may obtain a share of the large fortunes the 
business is now producing for the successful managers. 

The new company is the Emerson Motors Co. It pro- 
poses to manufacture a five-passenger car with a 110- 
inch wheelbase for $395. Claiming that it will turn out 
the cheapest and best car, all that remains for the com- 
pany to do is to induce enough people to put up sufficient 
capital to start the business; after that the orders will 
take care of everything. 

All this reads well. Hyperbolic Col. Sellers could not 
have laid the proposition out so attractively as have the 
promoters of the Emerson Motors Co. Equally generous 
are they in fixing the capital of the company at $10,000,000. 
If this liberal capitalization furnishes nothing else, it will 
provide plenty of stock to sell, and selling stock, if it 
can be accomplished successfully, is highly profitable to 
the promoters. 

However, so far no machines are on the market; there- 
fore it is impossible to judge how the new car will go. 
There is no fear, though, that Henry Ford, or the Saxon 
Motor Co., or the Chevrolet, and the others, are unduly 
excited about this new competition, for we have not heard 
of any of them trying to get out from under before the 


market is swamped with the $395 Emerson motor cars. 
We are fearful that the whole proposition will not get 
much farther than its stock selling stage, and base our 
belief on what Willis George Emerson, chief of the com- 
pany, has accomplished in finance in the past. 

Not so many years ago, Willis George Emerson was 
the inspiring genius who financed the Penn-Wyoming 
Copper Co., and he was also prominent in the North 
American Copper Co. Both concerns were never more 
than stock selling propositions. In both the stockholders 
dropped every penny they put into them. Old readers of 
The Financial World will recall how repeatedly the high 
financing associated with these two enterprises was re- 
vealed in its columns. 

Now, after a silence of nearly ten years, Willis George 
Emerson reappears as chief sponsor for the Emerson 
Motors Co. He will have to raise capital from a new 
crop of investors, for the old ones who were stung in his 
copper propositions will not touch his new enterprise 
and they will be very sensible in deciding to maintain 
this position. 








| w. D. ROBBINS 


Investment Securities 


Announces the removal of his 
offices from 43 Exchange Place to 


61 Broadway, New York 









































Send for a copy of 


Bond Talk 


July Issue 


Illustrated Interesting Valuable 
It will help you in planning your 
investments. 
It will guide you into a position 
of financial strength and prepared- 
ness. 












It will show you how different parts of the 
country are growing in 4 Wy and wealth. 
Ask for Bond Taik 


P.W. BRUUKS & CU. 


Stock Exchange 
PHILADELPHIA 


(Incorporated) 115 Broadway 


NEW YORK 
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MIDSUMMER DULLNESS AFFECTS THE MARKET. 
Between the extreme heat of the week and the usual 
let-up in business activity on account of the general vaca- 
tion season, the bond market did not do much more than 
maintain. an underlying tone of strength. This is con- 
sidered an encouraging sign in view of the steady decline 
through which the stock market has been passing. 

The tightening of interest rates so far has had no effect 
upon prices of standard bonds. One reason given for this 
situation is that our wealthy men who have read the signs 
of the time have wisely unburdened themselves of their 
highly speculative stocks long before their collapse oc- 
curred and have re-invested and are continuing to re- 
invest their profits in quickly marketable bonds such as 
will yield incomes slightly in excess of the present time 
money interest rates. 

Congress likely will pass the new income bill, which will 
materially increase the taxes of our wealthy men, and add 
new life to the municipal bond market, for these securities 
still remain exempt from taxation and need not be sched- 
uled. A number of small municipal bond issues were of- 
fered by investment bankers during the week and they all 
report that they were sold quickly. 

When the $100,000,000 French loan is offered it will give 
the bond market a good test. The price at which these 
bonds will be offered is expected to stimulate the demand 
for other bonds, the belief being that buyers are remain- 
ing out of the market until they have an opportunity to 
judge from the manner the French notes are received the 
trend of the general market. 

Public utility bonds were soft. There was some life in 
the more speculative bonds, like Mercantile Marine col- 
lateral and Rock Island debentures, but the effect upon 
their quotations was not very noticeable. 

As already arranged, an American company with a cap- 
ital of $10,000,000 has been formed to purchase the $100,- 
000,000 French securities which it will keep as a pledge 
for the security of three-year notes. These notes are to 
be offered to American investors next week at a price 
around 98. The securities pledged for the notes have a 
value of 120 per cent. for every 100 per cent. of the notes. 





PUBLIC UTILITY NOTES. 


Federal Light & Traction earnings for the last four 
months show an increase in gross of $39,000 and net $3,000. 

Gas & Electric Securities Company has just declared a 
dividend of 14 per cent. on its preferred stock and 12 
per cent. on its common stock to liquidate accumulated 
dividends for the past two years. 

Northern States Power Stockholders have just approved 
an increase in preferred and common stock to $50,000,000 
each, to be issued as needed, but there will be none offered 
at present. The common, which has just been put on a 
6 per cent. dividend basis, has advanced about 10 points 
in about a week. 

Standard Gas & Electric Company has disposed of all its 
short term obligations and taken up $3,000,000 6 per cent. 
collateral trust notes, dated June 1, 1916. This company 
owns 21 per cent. of the Northern States Power Com- 
pany common stock. Also $588,000 of the 7 per cent. pre- 
ferred stock. The earnings of the subsidiary properties 
are showing up particularly well. 

Tennessee Railway, Light & Power Company for four 
months ended May 31 reports a gross increase of $486,000 
and net increase of $274,000. The company is in a strong 
financial position and has ample funds on hand to pro- 
vide for all new work for the ensuing year. 





Conservative Investments 


Including First Mortgage Bonds secured 
by Steam and Electric Railroads, Water 
Power, Timber, Farm Lands, Coal, Iron 
Ore, Steel Steamships, Chicago Real 
Estate and plants of well-known Indus- 
trial Corporations. 


Peabody, Houghteling & Go. 


(Established 1865) 10 Se. La Salle St., Chicago 
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Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 
of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


OFFERINGS INVITED 


CITY OF TORONTO | 


CANADA 
5% Serial Gold Bonds 


Maturing 1925 to 1946, with 
interest payable January and 
July 1, and principal and in- 
terest payable in New York 
and Toronto. 


Price: Rate to yield 4.95% 
A. H. MARTENS & CO. 


Members Toronto Stock Exchange 


61 Broadway, New York 


Philadelphia Detroit 














Toronto Chicago 
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544% JULY 
INVESTMENTS 


For the investment of your July funds, we recommend 
First Mortgage Serial Real Estate Bonds secured by the 
best income-earning preperty in the largest cities, yield- 
ing 52%. 

No investor has ever lost a dollar of principal er inter- 
est on any securities purchased of us since this House 
was founded, 34 years ago. 


Write for Circular No. G-652 








STABUSHED 1662 


S.W:STRAUS &CO. 
150 BROADWAY - NEW YORK 
sTye eae led mo tt 
Phone Cortland 8064 
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7% First Preferred Stock 
The United Gas & Electric Corporation 


(Dividends payable quarterly, April, July, October and January 1) 


This Company was incorporated in 1912. The year 
1915 showed an increase over 1912 of nearly 12,000,000 
passengers carried, over 22,500,000 kilowatt hours sold 
and over 282,500,000 cubic feet of gas sold. 


PRICE AT THE MARKET 
Letter M. W. on Request 


BERTRON, GRISCOM & COMPANY 
40 Wall Street, New York City 


19 Boulevard des Capucines, PARIS 
 —— 


NORTHERN PACIFIC’S LOW MAINTENANCE. 
Spends Less Than Other Large Railroads for Upkeep. 
By a Staff Contributor. 

Railroads never admit in their annual reports that they 
have permitted their physical property to run down, The 
conventional statement is “we have maintained our road 
at the usual high state of efficiency,” whether the propor- 
tion of maintenance to gross is 30 per cent or down to 
25 per cent. 

The Northern Pacific is one of the few western lines 
that has failed the past year to make its maintenance 
appropriation fit its gross earnings. The answer probably 
will be that the physical condition was good enough and 
that $1,300 odd a mile is sufficient for safety and effi- 
ciency. This may be, but it does not put any fat on for 
poorer times and it is particularly noticeable when it 
follows a steady decline since 1913, when maintenance 
was $1,627 per mile. To go back to the year 1910, when 
gross reached the high record to that time, maintenance 
was $1,880 per mile, or 14.55 per cent. of revenue. For 
the ten months to April 30 maintenance was only 10.95 
per cent. of gross, which is exceptionally low. There have 
been labor conditions to contend with which partially 
account for the small allowance and prices of materials 
have been excessive. 

On the other hand, study of the maintenance of equip- 
ment shows that the same policy is being pursued in re- 
spect to engines and cars and that in the ten months 
maintenance decreased about $500,000 and was less than 
10 per cent. of gross, a very low figure. If this is con- 
tinued for the entire twelve months, equipment mainte- 
nance for the fiscal year 1915-16 will be only $1,118 per 
mile, or the lowest in ten years, during which period gross 
earnings and equipment have increased as follows: 

1916. 1907. 








NN oe ii medi ecu ene eae $75,000,000 $67,000,000 
ED - <i 24.6 gnee eee bebed4 exneeon 1,361 1,255 
DME 266s tndceeseboesesecdaaas 48,160 42,320 
PRGRGNOET GOTO occ ccicscccvcsccccceses 1,287 893 


Some allowance may be made for the fact that the 
Northern Pacific has had an unusually efficient mechanical 
department and has been able to keep its costs per engine 
and per car below other roads. This, however, was true 
five and ten years ago, when allowances were very much 
greater than now. 

The general conclusion must be made that the property, 
as a whole, is not being kept up to standards and that, 
while the surplus for the year ended June 30 was a record 
one, there must be charged against it a deferred mainte- 
nance for subsequent periods. 

Credit must be given for the reconstructive work that 
has been done and which the company having behind it 
does not have to figure in its current maintenance. For 
instance, nearly all of the large and small wooden 
bridges have been eliminated from the main line. This 
was completed in 1912. The use of treated ties is annually 
reducing tie renewal necessities, for there are now in 




















Land Title Building, PHILADELPHIA 























track, according to the 1915 report, 7,400,000 ties of this 
sort, or the equivalent of 2,466 miles. The Northern Pa- 
cific was the first of the transcontinental lines to lay down 
85 or 90-pound rail all the way from the head of the lakes 
to Puget Sound. It now has in its tracks 1,564 miles, or 
24 per cent., of the whole, in 85-pound sections, 2,092, or 
32 per cent., in 90-pound sections, and about 50 miles in 
100-pound rail. 


AMERICAN ZINC FOLLOWS METAL PRICES. 

From the low price American Zinc has touched it has 
not been able to recover very much. In sympathy with 
the other stocks of a kindred nature, it has been affected 
by the drop in the price of zinc. 
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AN UNDERLYING 


First and General Mortgage Bond 








Followed by securities of controlling 
company having a market value of over 
$12,000,000. 

Margin of safety in earnings over 
double bond interest charges. 


Denominations $100—$500—$1000 


EF Gey 6 


TO YIELD 


912% 











Send for detailed 
circular No. 63. 














The “Red Book”’ Is Ready 


The 1916 Public Utility and Industrial Section 
of the Standard Authority 


MOODY’S ANALYSES OF INVESTMENTS 
By John Moody 


is now ready for delivery. 


The book is far more complete than ever before. 
It is the only annual publication containing uniform 
analyses and investment Ratings, combining the 
features of an “Analysis” and a “Manual.” 

Price $15 per copy net. In combination with our 
Steam Railroad Edition (the “Green Book”), the 
total cost is $25. Send in your order today. 


MOODY’S INVESTORS’ SERVICE 


35 Nassau Street, New York. Tel. 3173-4 Cortlandt 


“John Moody's books in Green and Red, 
go way behind and far ahead.” 
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CALL MONEY AT 6 PER CENT. 
July Tax and Interest Payments Tighten Money. 
By a Staff Contributor. 

The drop of $35,500,000 in excess reserves last Satur- 
day brought that item of the New York Bank Statement 
down to $53,546,000—the lowest for nearly a year and a 
half. The ratio of deposits to loans fell to 101 per cent. 
In the autumn of 1915 it was above 110 per cent. 

These sharp changes were for the most part due to a 
temporary condition. The bank report reflected large 
payments to the U. S. Treasury on account of income 
and corporation taxes. The Treasury’s total of deposits in 
Federal Reserve Banks rose from $35,000,000 to $112,000,- 
000 between June 28 and July 3. The New York institu- 
tions lost about $40,000,000 for this reason alone. 

The natural result was seen in a stiffening of the call 
rate to 6 per cent. early this week, while both time money 
and commercial paper were slightly firmer. 

The situation is somewhat complicated by doubt as to 
the attitude that will be taken by the Federal Board, 
which has for some time shown a disposition to accumu- 
late gold in preparation for possible needs later. How- 
ever, we are now approaching the period when Treasury 
expenditures naturally exceed receipts and it is probable 
that a large part of the present absorption of money will 
be gradually returned to the banks. 

The relation between loans and deposits is usually more 
enlightening in regard to money market conditions, so far 
as a broad view of the situation is concerned, than surplus 
reserves. In a general way, so long as the aggregate of 
net demand and time deposits in New York institutions 
exceeds the total of loans, discounts and investments, the 
money market is likely to remain reasonably easy, because 
these deposits represent the principal fund from which 
loans may be made. When the loans begin to exceed the 
deposits the banks can still lend out of their capital and 
surplus, but they are somewhat cautious about doing that 
and rates are likely to reach a higher level. 

It is therefore especially noticeable that the surplus of 
deposits over loans fell on Saturday to the lowest point 
since January, 1915, and began to approach closely to the 
line of equality between the two items. It is not probable 
that surplus deposits will remain at such a low level, for 
the reasons mentioned above; but for the last nine months 
they have shown a steadily declining tendency and they 
are likely to disappear during the coming fall months. 

Interior institutions are in a stronger position as regards 
reserves. So far this year every rise in call money has 
brought the interior banks into the market as lenders and 
this has enabled the local institutions to reduce their 
loans without any inconvenience to borrowers. This con- 
dition will doubtless continue for another six weeks. 
After that the crop-carrying and interior business demands 
will absorb more of the outside banks’ supplies of money 
and they will be less ready to take over New York’s loans. 

It is our belief that bankers and investors may as well 
begin to plan on the basis of a gradual advance in money 
rates. The rise so far has, of course, been trifling. The 
best commercial paper still moves at 4 per cent., which 
was usually the minimum rate before the Federal Reserve 
system began operations, and we do not expect to see 
much advance for another month; in fact, some reaction 
in the rate would not be surprising. But the fall markets 
are now within sight and an advance in money then is 
highly probable. 

We should be near the beginning of a considerable 
period of better money rates. Judging from the past, 
such a period should last a year or more. It remains to 
be seen how much effect the issue of Federal Bank notes 
based on commercial paper will have toward restricting 
the rise of money. 





CONTINENTAL CAN UNDER PRESSURE. 
Scattered liquidation and a narrow market for Conti- 
nental Can is closely held broke the price of the stock. 
There was no support, but the buying was good at every 
concession in the quotations. 











6% GOLD NOTES 


Standard Gas and 
Electric Company 


Tica company owns investments in prosperous | 








utility companies serving upwards of 325,000 cus- 
tomers diversified among 275 communities in six- 
teen states. 


All operating properties are under our own experienced 
engineering, commercial and financial management. 


Denominations $50, $100, $500, $1,000 


Write Sor Circular No. F 20 and new free 64-page descriptive book- i} 
let containing 150 photographs of the properties and cities served. 


H. M. Byllesby & Company 


Incorporated 
ENGINEERS——MANAGERS 
209 So. La Salle Street 
Gas Building CHICAGO 1209 Trinity Bldg. 
Tacema, Wash. New York ae 


























HE steady increase in the business of gas, 

electric and steam heating plants, intelli- 
gently managed and located in prosperous, sub- 
stantial communities, argues favorably for the 
Preferred and Common stock of the 


American Public Utilities Company 
Managed by ; 


KELSEY, BREWER & CO. 


Write for Circular 


H. F. McCONNELL & CO. 


25 Pine St. New York 

















W. C. Langley & Co. 


Investments 
115 Broadway, New York City 





WELL SECURED BONDS 


Yielding from 4% to 524% 


Write for List of Railroad Bonds 


WM. C. WILSON CO. 


34 PINE STREET Investment Securities NEW YORK 














CROSS & WITTMEYER 


High Grade Investments 
Tel. 1557 Broad. 30 BROAD STREET, NEW YORK 
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E are prepared to quote close and accurate markets in 
the leading Public Utility Securities, and at present are 
specializing in the following : 


Cities Service 
Toledo Traction 
Amer. Water Wks. & Elec. 
Appalachian Power 


Inquiries Invited 


MICHAELIS G&G CO. 


Specialists in Public Utilities 
61 Broadway, | > *Phone Rector 6220 
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STEEL STOCKS ON A PEACE BASIS. 
Bethlehem Steel Phenomenal War Earnings—Preparing 
Also for Peace. 

In Thirteen Parts. This is the Fifth Part. 

By G. C. Selden, 

The extraordinary price of Bethlehem Steel common is 
due to the fact that, in the seven years which will end 
next December, the company will have put back into the 
property $84,000,000 of earnings, while the amount of the 
common stock outstanding is only $14,862,000. That is, 
an asset value of about $560 a share, in addition to reason- 
able depreciation charges and dividends of 30 per cent. in 
1916, will have been built up for the common out of earn- 
ings, even assuming that in 1909 the common stock had no 
value whatever. As a matter of fact, the common sold 

in 1909 between 19 and 36. 
sound extravagant, but they have a 
genuine basis. The 1916 earnings can be approximated 
with a fair degree of certainty because of immense orders 
on hand—$175,000,000 Dec. 31 last—and the practical cer- 
tainty that war and commercial business combined will 
keep the whole plant busy throughout the year with the 
exception of the armor plate plant. Because of the small 
amount of stock outstanding, these 1916 earnings will be 
about 400 per cent. on the common. Hence we have 
these earnings for the common in seven years: 


These figures 


Per cent. 
1916 .. 
1915 
1914 
1913 
1912 
1911 
1910 





iataicialin "$60.4 


OS are r ' 

Of course assets do not necessarily create a value for 
the stock equal to the amount expended. That would 
imply the complete success of every undertaking. It is 
the earning power of those assets that sets the price of the 
stock, and the earning power of Bethlehem Steel after the 
war is unusually difficult to estimate. 

Bethlehem will be almost a new company after the war, 
regardless of any changes in its corporate form and out- 
standing capitalization—although such changes are under- 
stood to be contemplated. It will be a new company be- 
cause of the tremendous new construction that is in pro- 
gress, its absorption of Pennsylvania Steel, the Fore 
River engine works and ship yards, the development of 
its Chilean ore supplies, etc. 

In 1915 $12,000,000 was expended on new construction 
and the total for 1916 will be about $20,000,000. It is re- 
ported that another $50,000,000 or so will be spent after 
1916, spread over a series of years, but of course any 
such program would be dependent on current events and 
constantly subject to change without notice. 

It is necessarily impossible to estimate the earning 
power of all these new plants in advance. During the 
past seven years Mr. Schwab has been successful in 
producing very large earnings from the capital invested in 
Bethlehem, but future conditions may not be so favorable. 

In the matter of armor plate our Government has 
shown a disposition to drive a sharp bargain with Mr. 
Schwab Bethlehem has over $7,000,000 invested in an 
armor plate plant, and it is an open question what profit, 
if any, the company will be permitted to make out of that 
investment. 

The company is, however, preparing for peace. The 
construction of the present year is nearly all for the pur- 
pose of enlarging the capacity for making commercial 
steel. It is permissible to hope for a conclusion of the 
European war that will permit a partial disarmament and 
will therefore reduce the demand for those war products 
which Bethlehem is so particularly well equipped to 
manufacture. On the other hand our own “prepared- 
ness” expenditures are likely to be larger than in the past. 

The capacity of Bethlehem for 1917 will be at least 
2,500,000 tons a year, or about one-seventh of U. S. Steel’s 
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ipacity. The total capitalization of Bethlehem is now 
bout $100,000,000 in stock and bonds, including the 
:39,000,000 bonds based on the Pennsylvania Steel prop- 
rty—or less than one-fifteenth of U. S. Steel’s capitaliza- 
tion. In addition, Bethlehem has been much more effi- 
iently managed than U. S. Steel. 

In the next article Mr. Selden will analyse the Colorado 
Fuel & Iron Co.—Editor. 


OUR RECORD FOREIGN TRADE. 
Aggregate of Exports Never Heretofore Equalled—Can 
We Hold This Trade? 

By Siegfried Strauss. 

The figures covering the foreign trade of the United 
States during the period July, 1915-May, 1916, have been 
published, and by estimating the figures for June, 1916, 
we get a pretty correct idea of the foreign trade during 

the last fiscal year, the second year of the world war. 


Exports, 1915-1916 ... 7” a acca een a $4,325,000,000 
OR, ROUEN 008 bc cceas ses es sdesansednsese 2,175,000,000 
Excess of exports ...... Srey rene ey 2,150,000,000 
OEE COREE: BI, ok n:o5s.cccnwscosvensvctonnts’ 6,500,000 ,000 


All these figures are record figures as far as the United 
States are concerned, and with the exception of the 
amount of imports, beat the records of any other country’s 
foreign trade. The total exports are 50 per cent. larger 
than last year’s, and the excess of exports is twice as 
large as last year’s figure. Besides, it must not be for- 
gotten that the foreign trade of the United States during 
1914-1915, with which this year’s figures compare so favor- 
ably, were record figures in the history of the country’s 
foreign trade. A total foreign trade of $6,500,000,000 and 
an excess of exports amounting to the huge sum of 
$2,150,000,000 were beyond the imagination of any human 
being two years ago; these figures prove how correctly a 
well known European banker prophesied when he said 
that the United States would be the victors in a war 
between the big European powers. 

In settlement of the amount of $2,150,000,000, to which our 
foreign customers became indebted to us, they remitted 
to us about $400,000,000 in gold, and the United States 
granted them loans amounting to $800,000,000. In addition 
thereto, Europe resold a large amount of its American 
securities to the United States, and Great Britain brought 
pressure on English holders of American securities by 
putting an extra tax of 10 per cent. on the income from 
certain foreign securities: Nevertheless, the fact that the 
rate of exchange for the currencies of all the belligerent 
countries of Europe is way below gold parity proves con- 
clusively how difficult it is for our customers to pay for 
the goods they get from us. 

Every thinking man in the United States realizes that 
the enormous exports of the United States are bound to 
shrink considerably with the coming of peace in Europe. 
During the first ten months of the fiscal year 1915-1916 
the total exports were $1,170,000,000 larger than during the 
corresponding period of the fiscal year 1914-1915. Over 
80 per cent. of this increase was represented by the in- 
crease in direct war supplies, such as explosives, iron, 
steel, cotton and leather manufactures, automobiles, 
chemicals, zinc, brass, etc., and peace will practically 
wipe out that part of the year’s increase in the export 
trade, amounting to nearly 25 per cent. of the year’s total 
exports. The exports of the United States to South 
America and Asia are bound to decline after the war, be- 
cause Germany and England will then again compete with 
the United States in these markets. 

But the exports of American raw products, such as 
foodstuffs, cotton, copper, oil, etc., to Europe, and espe- 
cially to the. Central Powers, will be enormous. The 
stocks of the Central Powers in these articles will be 
practically exhausted after the war, and they will have 
to purchase very large quantities. American machinery, 
especially agricultural machinery, will also be in strong 
demand in Europe. On the other hand, the slaughtering 
of millions of men in Europe is bound to diminish Europe’s 
power of consuming goods, and may in turn depress 
prices. American exporters will therefore have to figure 





Y ou Can Reap where 
Atwood has Sowed 





2189 letters to Albert W. Atwood in three 
months in response to his financial articles 
in Every Week and the Associated prove 
the live interest of their readers in finding 
good investments for their savings. 
Atwood advises :— 

‘It is a good habit to get into—the 
purchase of first-class securities.’’ 
Your advertisement of them in Every 
Week and the Associated will reach the 
very people who respond to his articles. 


For rates address 
Advertising Department 


comm Every,Week am 





haath 


Ware oe 


the Associated 


95 Madison Ave., New York 








EVERY INVESTOR NEEDS 
The Earning Power of Railroads 
By Floyd W. Mundy 
1916 EDITION READY FLEXIBLE LEATHER $2.25 


The Moody Magazine and Book Co. 
35 Nassau Street New York 











with the fact that American products will sell at very 
much lower prices in the markets of the world. 

How far the Allies will succeed in establishing prefer- 
ential treatment for the commerce between allied coun- 
tries remains to be seen. If they should succeed in 
uniting the opposing interests in the different countries 
constituting the present Allies, this would mean a ser- 
ious danger to American trade It is, however, not 
likely that a ‘“Zollverein” between the Allied countries of 
Europe can successfully be established. 

When the war is over, the United States will be the 
strongest country in the world in most respects. It will 
be much richer than before because the result of the last 
two years of foreign trade enables the country to pay 
back a large part of its indebtedness to Europe, by buying 
\merican bonds and stocks which Europe had held for the 
last fifty years. In addition thereto the people of the 
United States have invested in foreign bonds to a con- 
siderable extent, and have thus become bankers of nations 
which acted as bankers of the United States in former 
years. Furthermore, the United States have gained experi- 
ence in foreign trade. Our position in the world markets 
has undoubtedly been immensely strengthened through 
that cataclysm which befell the old world. The United 
States are, therefore, extremely well prepared for the dif- 
ficult times, which are bound to come with the advent of 


peace in Europe. 
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COLORADO & SOUTHERN’S PAST AND FUTURE. 
Character of Tonnage—Burlington Control Has Helped 
the Property. 

By Meredith C. Laffey. 

In Three Parts—Part One. 

In 1908 the Chicago, Burlington & Quincy purchased a 
controlling interest in the stock of the Colorado & 
Southern and the skillful, conservative management 
which has been in evidence ever since that date has served 
to tide the road over a period of extremely discouraging 
business conditions without impairment of its ability to 
stand squarely on its own feet. 

A glance at the map of the two systems shows that 
they form roughly a great T with the top askew; the Bur- 
lington running west from Chicago, Kansas City, St. 
Louis and Omaha to Denver and Cheyenne, with a branch 
extending to the northern Pacific in southern Montana, 
a second branch running from the most northern point 
on the Colorado & Southern, Orin Junction, Wyoming, to 
another point on the Northern Pacific in southern Mon- 
tana, while the Colorado & Southern runs southeast from 
Orin Junction, above Cheyenne, to Fort Worth, Tex. 
This gives a direct route over affiliated lines from Port- 
land and Seattle, to Denver and then to Fort Worth, 
whence the Gulf of Mexico may be reached by several 
routes. It also gives the Burlington access to the many 
points in Colorado tapped by the Colorado & Southern’s 
branch lines. Although this interchange of traffic is quite 
important, and considerable business is received from the 
Burlington, 65 per cent. of the total traffic originates on 
the Colorado & Southern’s own lines. The company 
operates 1,828 miles of road in all. Of this mileage, 291 
is narrow gauge, exclusively in Colorado, and about 120 
is made up of trackage rights. 

Over one-half of the total tonnage is made up of min- 
eral products, principally coal and ore, but the relative 
importance of this class of business has declined since 
1912 when it formed nearly 67 per cent. of the total. Agri- 
cultural products, largely grain, beets and cotton, have 
more than doubled in importance in recent years, and in 
1915 were 25 per cent. of the total. Manufactures have 
stood still around 9 or 10 per cent., and animals, lumber, 
merchandise and miscellaneous traffic are of minor import- 
ance. About three-quarters of the traffic in minerals 
originates on the company’s own lines. Lumber is at 
the foot in original traffic, about four-fifths coming from 
other roads. 

Burlington’s Interest. 

The Colorado & Southern has three classes of stock, 
the total amounts of which, compared with the Burling- 
ton’s holdings are as follows: 

Total Outstanding Held by C. B. & Q. 
$ 000 











OR: MI osc ctunscnnstceatbaces $8,500, ,130, 

ST ND cc cncasecesceccthacns 8,500,000 6,078,700 

GS HIE. st nenbenctsacccacedenede 31,000,000 23,667,500 
MOD iscksatsendonindadccamenwedad $48,000,000 $30,876,200 


The total cost, or book value, of these stocks to the 
Burlington stands at $18,643,451. So far as direct return in 
the form of dividends is concerned the bargain has been 
a poor one for the Burlington because of conditions which 
probably no one foresaw and which illustrate the impossi- 
bility of always making a successful investment even 
where action has been taken on the most complete pos- 
sible knowledge. Control was acquired in December, 1908, 
at per share prices which, with current prices (July 6, 
1916) are given below: 

Cost toC. B.&Q. Current Price 
SN SOOO occas wuss sahanas ueaneses $81 $5934 


I MOOD ccc ckccdaeengecuawseneces 81 55 
Common stock ......... oo 58 33 


For the year ended June 30, 1909, the first under Burling- 
ton management, dividends on both classes of preferred 
were earned nearly six times over, and 2 per cent. was 
paid on the common while nearly 5 per cent. was earned. 
Gross earnings had expanded from $11,653,000 in 1906 to 
$15,080,000 and never fell below $13,959,000 until 1914, 
when they dropped to $13,220,000, followed by a slight 
recovery in 1915. In short, business stood still for nine 
years, the common dividend stopped in 1912, the pre- 
ferred dividends in 1914, and none have been paid since. 
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The Burlington has, therefore, received an average return 
of only about 2.5 per cent. on its investment during the 
last seven and one-half years. Every dividend which 
has been paid has been more than earned, however, and 
this conservatism, coupled with the Burlington’s large 
interest in the property is the big, outstanding reason for 
confidence in its ultimate future. 





LAKE TORPEDO AND SUBMARINE BOAT. 

The daring and successful exploit of the German super- 
submarine “Deutschland” has done for Lake and Sub- 
marine Boat what all the good stories of their possibilities 
failed to accomplish, as it acted as a market price sta- 
bilizer and gave them considerable free advertising. The 
public, which is a great absorber of romantic tales, is 
already listening with a favorable ear to the gossip that 
both of these companies have now found an additional 
market, for if the Germans can build under-sea-going 
commerce carriers, why cannot the American submarine 
building companies—fortified with the well-known Amer- 
ican inventive genius, succeed equally as well in building 
commerce carrying submarines as these modern Vikings. 
On this theory Lake Torpedo and Submarine Boat shares 
were stronger marketwise than they have been for some 
weeks. Little concern is given to the thought that after 
the war ocean commerce will return to the more profit- 
able means of travel on the surface of the ocean. 
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MIDVALE STEEL UNDER PRESSURE. 

With the war stocks on the Stock Exchange giving way 
to the pressure of selling that for weeks has been cen- 
tered upon them, Midvale Steel stock in the outside mar- 
ket could hardly be expected to escape a similar depress- 
ing influence. Midvale Steel has all along been regarded 
as a company organized to secure a part of the large 
war orders placed in the country. The stock this week 
made a new low record. It was easier for the bears to 
break the price, for the market is full of the stock. This 
is usually the case where a large stock issue offered at an 
inflated price floods a market and then fails to make 
money for those let in on the underwriting. 





AETNA EXPLOSIVES PARTICULARLY WEAK. 

There is no semblance of dynamic power in Aetna Ex- 
plosives stock. This week it dropped to under $10 for no 
other reason apparently than that no support came from 
the outside public to counteract the liquidation of tired 
and discouraged holders. 





U. S. LIGHT AND HEAT FIGHT GROWS WARMER. 

Several factions are now in the public arena, contesting 
for the control of the United Light & Heat Corporation. 
The presence of these factions is in itself indicative that 
there is in this company assets, patents, probable good 
business and a bright future worth putting up a stiff 
fight to secure. A Chicago firm which recently bought 
$500,000 bonds of this company is willing to exchange these 
bonds for preferred stock, they offering to accept thirteen 
shares of preferred stock for each $100 bond. The bonds 
can be bought cheaper in the open market. There is 
no concealment that this offer is inspired to secure con- 
trol of the stock. A revamping of the management is 
evidently desired on all sides, the only difference being 
that each faction believes it is the one the shareholders 
should support. As for the shareholders, they should be 
in no hurry to give their proxies, but as many as can 
should attend in person the annual stockholders’ meeting. 
The meeting will throw light upon where their interest 
lies and also is likely to develop considerable animosity 
before the business of the day is finished. 





THE INDEPENDENT SUGAR COMPANIES. 

Stockholders in the independent sugar companies have 
fared extremely well last year as the result of their opera- 
tions. Guantanamo Sugar, controlled by the same inter- 
ests as the Cuban-American, earned over 40 per cent. and 
has paid to stockholders something close to 35 per cent., 
and still retains a cash surplus greater than its capital 
stock, with no outstanding indebtedness. 

Central Aguirre Sugar Co., which operates in Porto 
Rico, has declared 41 per cent. cash dividends and showed 
earnings over 60 per cent. on the season’s crop. 

Fajardo Sugar has done almost as well, as it has put its 
securities on a regular quarterly 10 per cent. basis and 
declared 10 per cent. extra on the year. It still retains a 
fair amount of unsold raw sugar. 

South Porto Rican Sugar has disbursed something close 
to 60 per cent. to the stockholders for the year. 





NICKEL PLATE NOT BENEFITED. 

The change in the ownership of the New York, St. Louis 
& Chicago Railroad from the New York Central to 
wealthy Cleveland capitalists has not benefited the stock 
but has weakened its position in the market. Wall Street 
and the investment public prefers to wait and see how 
successful the new owners are with the property, for as 
an independent system it will have to make its own way. 
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STILWELL’S NEW PROJECT. 

Arthur E. Stilwell, who has been living in Paris for his 
health for some years, has with the assistance of friends 
launched a new steamship line under the name of the 
Continental Importation and Navigation Co. The com- 
pany starts with a capital of $125,000 and already has in 
operation a fleet of seven ships. It is the intention of 
the promoters of this new line to confine their business 
operations principally to the United States and France. 
One of the Stilwell new boats is expected to reach New 
York harbor soon. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this attitude, and will continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





Peace hath her losses no less severe than war. 

\ sold-out bull usually eae on a bear rampage. 

An industrial leader is din an industrial giant. 

Garden hose does not eee as high as other hose. 

Some trusts in which one oletal faith bust confidence in 
twain. 


Out of the animal fat of the land*comes the fat of the 
country. 

Common sense usually turns a deaf ear to empty 
promises. 


So far ice securities have received a cold reception from 
speculators. 

A German motto: “If you can’t get it at the top try it 
at the bottom.” 

A military drive is also a drive upon the numerical 
strength of an army. 

Custom house officials are not expected to oversea 
undersea commerce. 

An onion trust would be even too strong for the 
Sherman law to master. 

The best republic is the republic of reason, for it is 
not likely to undertake anything rash. 

Multum in parvo. A genuine gold brick, as it con- 
tains in a small bulk much real wealth. 

Congress has passed the revenue bill. In doing so it 
has passed the buck on to the tax payer. 

Investment bankers’ letters are intended to be as cir- 
cular as the silver dollar they aim to catch. 

Our willingness to prepare for any emergency has put 
into Carranza’s messages a more peaceful note. 

Stocks are listing towards the downward trend. List- 
less markets are always inclined in that direction. 

Germany’s enemies cannot avoid looking down upon the 
Deutschland since she is not tall enough to look up at her. 

Unless the Boston janitors get a raise they threaten 
to strike. They are always raising the dust, anyway. 

What will the censor do now if the mails are carried 
under the sea? He might put on a diving suit and go after 
them. 

With the super-submarine the Deutschland it was a case 
of do or dye. As a dye-ing expedition it was a great 
success, 

It is the second year for the war babies. It is also 
the season in which they suffer most from _ infantile 
diseases. 

As soon as we can credit the Mexican de facto govern- 
ment with sincerity then it is time to consider extending 
it credit. 

After all Jules Verne was not such a dreamer. His 
eighty leagues under the sea have expanded now to 
3,800 miles. 

We have our land sharks whose appetite for another 
man’s belongings is equally as carnivorous as the sea- 
going sharks. 

As long as tipsters cannot tip themselves into real 
wealth how is it expected of them to tip off others. 

’Tis the summer of their discontent for those who hold 
securities which have not earned such large profits as were 
expected of them. 

From the vast number of new enterprises that have 
recently sprung up we know our own promoters were not 
lacking in enterprise. 

If the Emerson Phonograph could record the rage 
Mr. R. D. Wyckoff experienced when his record was 
revealed by The Financial World it would have a real 
record. 
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m DEVERE HAS AN OIL PROPOSITION NOW. i 

“If you buy it now and hold it until October it will be SS TTT UTD i 





vaying dividends and be selling for about double the pres- 
it ent quotations.” So reads one of the paragraphs of a let- 
ter issued by J. M. Devere & Co., a New York Curb brok- 
erage concern. 
al This is a rather tall claim for a broker to make who 
failed a few years ago with liabilities of $39,000, of which 
$31,000 were unsecured. 
ea One naturally wonders what is the good thing Devere 
has and which will make such fat profits. It is the stock 
of the New York-Oklahoma Oil Co., a recently incor- 
le porated concern. It is given a very modest capitalization 
of $500,000, par value $1, with no bonds or preferred 
stock. Evidently the promoters believe that the general 
is public is more apt to plunge in a company with a small 
capital. The stock is offered at 83 cents a share, and 
encouragement held forth that after October it will com- 
1- mand a handsome premium in the open market. 
There happens to be another oil concern, a legitimate 
company, of similar name—the New York-Oklahoma Oil 
t Co. of Maine. Officials of the latter concern, seeing the 
former company advertising in the local newspapers, and 
fearing investors might associate the two to the hurt of 
- its reputation in oil circles, issued a statement calling the 
public’s attention to the fact that there is no connection 
between the two companies and that their company is a 
going concern, offering no stock, but attending strictly to 
its own business. It has always paid dividends. 2 
It is well for investors to te these facts in order to Information and Markets 


avoid purchasing stock of Devere’s company in the belief 


they were purchasing a stock interest in an already going on active and inactive secur- 
and established concern. o,e f e h d 
ities furnished on request. 


$300,000,000 


In Dividends and Interest 


@ This is the huge sum statisticians figure will be dis- 
bursed in July, by railroad and industrial corporations, 
to security holders as their share of the half-yearly 
earnings. 
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@ The prosperity of the country could not be better or 
more concretely indicated; nor could a greater incentive 
be produced for the investment of surplus funds in the 
securities of America’s cardinal 


Railroads and Industrials 


G Our Free investor’s Pocket Manual, giving important 
corporation statistics, will be sent upon request. Ask for 
22-FW, including booklet explaining 


“The rT ERY’: Plan” 
AT TERY ERY26 
(Established 1908) 


40 Exchange Place New York 
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THE LONG ISLAND RAILROAD SYSTEM. 


Season of the Year when Earnings Should Increase—A Our facilities are such that we 
Road That Has Not Paid Dividends in 20 Years. 
This is the season of the year when the Long Island can often supply data not 


Railroad should show increased earnings, as the com- otherwise obtainable. 
panv’s revenue is dependent chiefly upon passenger busi- 
nese for its profits. This passenger traffic has tended to 
grow with great rapidity during the past ten years, also 
the freight density shows a steady increase, as the follow- 


ing figures indicates: — Cc. Ww. POPE & Co. 


Inquiries Invited 


Passenger : 1908. 1911. ine a 

Ie os a Sc sccacex .. 854,494 1,275,027 516,816 : 
Freight : ‘ scale ti 15 Broad Street New York City 
EL 185,774 244,39 261,7 

“3 a er Telephone, Hanover 6050 


The main trouble with the road is that it is very heavily 
capitalized, and its bonded debt per mile, which amounted 
to a total of 69 per cent. in 1901, now amounts to 83 per 














cent. 
aa aden other roads engaged in the same WE RECOMMEND 
affic is eres : 
FOR INVESTMENT 


Total Gross Average 

capital income Net income miles 

per mile. per mile. per mile. operated. * 
New York, 0. & W.... $162,781 $15,386 $4,536 556 First and Refunding 5% Bonds 
West Jersey & S. S.... 52,437 16,724 3,748 538 
Long Island ......... 198,283 28,948 7,818 396 a 

On the above'basis of a 10-year period, the Long Island, S k 
with a larger capitalization per mile, earned very nearly 6% Preferred toc 
twice as much as the New York, Ontario & Western and 
of the 


West Jersey & Seashore with their smaller capitalization. 


The Long Island is one of the few Pennsylvania owned m ‘ 
roads that has not paid anything on its stock capitaliza- United Light & 
tion in 20 years. The last dividend was 1% in 1896. 
The gross earnings of the road over a period of six il C 
years shows steady gains, but fixed charges and taxes in Ral ways O. 


the same period have also increased steadily, so that the 


road at the end of each year has reported deficits. ; Dicttiiation af ineevioe aan 
The opening of the new Pennsylvania Terminal in New breadth of territory afford every 

York, whereby Long Island passengers are enabled to opportunity hos shes poner ne, | 

enter the heart of New York City without change, gave ona ok tale Company’s celcadae 

the company an increase in its passenger traffic some- > : / 

what, but this source of income has been offset by in- Send for Circulars 


creased expenses involved in the carrying of passengers h C - 
through to the new terminal Lamarc e & oady 


rese ime has all it cz arn 
The road at the pre sent time has all it can do toe Phone 9970 Rector 14 Wall Street 
sufficient to pay its fixed charges. Dividend prospects 




















for the stock are most remote. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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MARKET PASSING THROUGH A READJUSTMENT. 

The “I-told-you-so” contingent can legitimately claim 
that the decline in the industrials which has been the pre- 
dominating feature of this week’s market has justified 
their warnings that the time was approaching when secur- 
ity values must readjust themselves to what is inevitably 
approaching: peace and peace values. This is the healthy 
viewpoint to take of the present market trend, and the 
more rapidly it returns to a more normal basis of values, 
based upon the average rate of business our industries 
can expect aside, from orders the war might produce, the 
better. As a result of the week’s decline, considerable of 
the inflation that had found lodgement in security prices 
during the unreasoning and unheeding speculation of last 
year has now been ejected through the proper process of 
readjustment. The effect of the liquidation, helped on 
as it has been by persistent and defiant short selling, 
is that the stock market is in a much healthier condi- 
tion. Prices may still fall lower, but, aside from technically 
weak stocks, they will represent mostly the wake of a 
bear market. Fundamental conditions still continue to 
reflect a sound basis for feeling that business in general 
in the fall will be very good. A nation that has exported 
in one year goods to the extent of more than $6,000,000,- 
000, greater than in the history of any nation in the world, 
need not worry about business. Idle cars are down around 
55,000, and they are expected to get into commission 
when it becomes necessary to move the crops. 

Some idea is obtainable from the table we present of 
the decline in the industrials which have been tagged in 
the public mind as the war stocks. In some cases present 
prices are lower than those reached earlier in the year. 
The principal sufferers from this decline were as usual 
that part ef the public which fails to reason but jumps 
blindly at stocks merely because they happen to be go- 
ing up. 

Insiders have gotten out of the war stocks long ago 
and at their highest prices. They are taking stocks back 
now which they believe.to be selling around a price which 
will warrant an increase in market value when the mar- 
ket turns again. The following tabulation shows the 
high prices the stocks mentioned therein made in the fall 
of 1915, the high prices of 1916, the low prices previous 
to the present decline, and the present low levels: 


Previous Present 


High High Low Low 
1915 1916 1916 1916 
BTR a-CHOMMCLS, COMB. ccccccccccccee 49% 33% 22% 20 
American Beet Sugar, com. ........ 72% 94% 61% 86% 
American Can, Com. .......ccccecee 68% 65% 50% 51% 
American Locomotive, com. ....... 74% 834 OOM 59% 
American Smelting, com. ......... 1087% 113 884 90% 
American Steel Foundry .......... 74% 61% 45 45 
Baldwin Locomotive, com. ......... 154% 118 71% 684 
Bethlehem Steel, com. ............ 600 550 415 419% 
California Petroleum, com. ........ 38% 42% 15 18% 
Crucible Steel, com. .............5. 109% 991% 52% 66% 
Distillers Securities ............... 50% 544% 41% 41 
ackawanna Steel, com. ............ 94% 86 64 68° 
Mexican Petroleum, com. ......... 124% 129% R854 
National Lead, com. ............... 70% 73% 60% 62% 
New York Air Brake ...........0 16454 153% 12 119% 
Pressed Steel Car, com............. 78% 65% 43 43% 
Republic Iron & Steel, com. ...... 5714 55% 43% 42% 
RO SS Ere 894, 89 79% 83% 
U. S. Industrial Alcohol, com. .... 131% 170% 126% 97 
Westinghouse Man. com............ 71% 71% 53% 53% 


The motor stocks were exceptionally weak throughout 
the week. The speculation in this class of shares has 
been overdone and they are now reflecting it. On the 
other hand, the railroad shares have been comparatively 
well supported, the declines in them being small compared 
with the losses in the more mercurial securities. Interest 
rates in such a market through which we have passed 
play a lesser role than they do when the public is buying 
stocks instead of liquidating them. 
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DENVER & RIO GRANDE. 

The announcement that George Gould was about to re- 
gain control of the property through a peace pact with 
the bankers reorganizing the Missouri Pacific was not 
taken with good grace by the stock of the Denver & Rio 
Grande, which turned weak and sold down to $33. The 
earnings of the system have materially improved, and 
plans are on foot to effect a settlement with the holders 
of the Western Pacific first mortgage bonds, the interest 
on which Denver & Rio Grande has guaranteed; but 
the reappearance of the Gould control may discourage 
speculation in the shares of the road, for it was 
the ambitions of George Gould which brought on the 
financial troubles with which all his railroads were beset. 
Investors in railroad securities nowadays give serious 
thought to the value of a successful management. 


READING. 


With the banking pool temporarily out of the market, 
Reading is left to the none too gentle mercies of the bear 
element. As a result, Reading has lost the greater part 
of the gain it made on the usual stories of a generous dis- 
bursement to stockholders of part of its valuable equities. 
Let the old pool take the stock in hand and the shorts 
then will face a squeezing, for it commands the resources 
and daring to do almost anything with Reading it wishes, 
being aided also in its plans by the smallness of the float- 
ing supply of the stock. 


SEABOARD. 

The Seaboard Air Line Railway is the first of the 
Southern roads to publish its earnings for the full year 
ended June 30, 1916. Figures just published show the 
road to have earned over 5 per cent. on the $23,894,100 
outstanding preferred stock, after all charges and pay- 
ment of the full 5 per cent. on the adjustment bonds. 

Gross earnings for the year amounted to $24,500,000, 
against $21,280,462 in 1915, and $25,420,503 in 1913. With 
the exception of 1915 these earnings are the best in some 
years. Net after taxes increased $1,713,222 over the 1915 
year and an increase of $42,203 over the 1914 period. 
“Other Income” amounted to $360,000, which brought the 
total available income up to $3,220,000. Fixed and other 
charges, including $1,250,000 representing 5 per cent. on 
the adjustment bonds, will amount to $6,110,000. The 
balance available for the preferred stock was $1,250,000, 
which is equivalent to 5.22 per cent. on the $23,894,100 
outstanding preferred. ; 


In the face of the semi-depressed conditions still pre- 
vailing in the South, it is not believed that consideration 
will be given to resumption of the preferred dividends for 
some time yet. The property is being steadily improved, 
and this course will result in more lasting benefit than if 
the funds were prematurely disbursed as dividends. Even- 
tually dividends will come and then with more regularity. 


WHEELING & LAKE ERIE. 

In all probability the bankers engaged upon the reor- 
ganization of Wheeling & Lake Erie have already made up 
their minds to liberally assess the stock in order to put 
the property upon a substantial financial basis. Current 
reports place the assessment in the neighborhood of $25 
a share. That expectation resulted in the stocks of the 
road turning weak because those who had bought the 
stock for a turn when the railroads began to show strength 
quickly threw it on the market, not being disposed to pay 
the assessment. 
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WISCONSIN CENTRAL. 

Among the cheaper railroad stocks Wisconsin Central 
this week acted better than any of them. The road is con- 
trolled by the “Soo,” a subsidiary of the Canadian Pacific, 
and its earnings are such as to warrant a dividend if the 
controlling road desired one should be paid. Two weeks 
ago the stock was selling at $40, but since then it has ad- 
vanced more than ten points. At the rate the earnings are 
running Wisconsin Central will show nearly 7 per cent. 
for the common. For a number of years it has not made 
such a good showing. 
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ALASKA GOLD. 

Despite the reassurances coming from the chief engi- 
neer of the Alaska Gold that the property will make good 
just as soon as the mining operations clear the low-grade 
ore body, Alaska Gold continues to give way in price, the 
stock declining this week to a fraction over $17. Alaska 
Juneau, another gold property, was correspondingly 
weak. The severe decline in this gold stock re-emphasizes 
the vicissitudes that the precious metal mining companies 
very often face. The brightest prospects can change com- 
pletely over night. They have in these two instances, for 
Alaska Gold sold once as high as $40%. 


AMERICAN LOCOMOTIVE. 

Bear selling put a dent into the American Locomotive 
stock, which dropped under 60 this week. From its high 
price reached upon the strength of its war contracts, 
Locomotive has lost more than 23 points, but even then 
is considerably over its low figure of 19 in 1915, when 
there was no war to conjure with and there were fears 
that the company might even have to pass the dividend 
on the preferred. The pool in the stock is valiantly sup- 
porting it. 


AMERICAN TEL. & TEL. 

For some time American Telephone & Telegraph stock 
has taken its place among the strictly investment stocks, 
and this fact is impressively emphasized by its strength 
this week. In the six months ending June 30, 1916, the 
company reports earnings of $25,184,030 received from the 
operating companies it controls, and there remained after 
paying interest and dividends at the rate of 8 per cent., 
a balance of $3,746,075. The gain for the six months was 
over $2,000,000 in earnings and $1,000,000 in round figures 
in the surplus. Even around the present price, American 
Tel. & Tel. yields the holder an attractive income yield. 


ANACONDA. 

While there is considerable gossip in circulation of a 
favorable nature to Anaconda Copper, the stock blows 
neither cold nor hot about it, but simply holds well to the 
price around which it is quoted. Anaconda at the present 
quotation yields slightly over 11 per cent. A well known 
Stock Exchange firm has in preparation a descriptive 
booklet about Anaconda which is intended to show how 
the property will benefit from the installation of electric 
improvements and the application of new metallurgic 
methods. This house is bullish as to the future of the 
company and its stock. 


ATLANTIC, GULF & WEST INDIES. 

During a wave of liquidation on Monday the shares of 
the Atlantic, Gulf & West Indies took their place among 
the securities listed on the big exchange. For a time the 
shares stood up well, but finally succumbed with the rest 
of the list, the common suffering especially with a drop 
on Tuesday of nearly 5 points. Ocean freight rates are 
undergoing an adjustment. This and the fear that the 
company faces increased competition from the return of 


ocean-going vessels to the coastwise trade is a bearish fac- 
tor with which the securities of the company has to con- 
tend. The rise in the market value of the shares since 
they came to New York, which has been in the neighbor- 
hood of 600 per cent., has caused some feeling that the 
company has already discounted to a full measure the 
prosperity the war has brought to it. 


BETHLEHEM STEEL. 

There is little activity nowadays in Bethlehem Steel, no 
sale often ocurring in the market session. Holders seem 
well satisfied to retain their shares, new buyers are re- 
luctant to take on a stock selling over $400, and bears 
will not dare to attack a security so closely held, remem- 
bering the experience one wealthy trader had who ven- 
tured in where angels feared to tread, and sold the stock 
short. When he covered his bank balance had the ap- 
pearance of a shattered Verdun fort. 


KENNECOTT COPPER. 

The strength in Kennecott Copper around 45 leads to 
the impression that the full force of liquidation of the 
stock which came from the insiders when there was a 
zood chance to take substantial profits has spent itself. 
Kennecott Copper is expected, because of its large earn- 
ings, to lead the next move in the coppers. The com- 
pany will soon take up the outstanding $9,870,000 6 per 
cent. notes, thereby reducing the fixed charges by $600,000. 


MERCANTILE MARINE. 

When the gang plank of the good ship Mercantile Ma- 
rince was let down and the preferred stockholders had a 
chance to see there was to be no disbursement in divi- 
dends of the riches in its hold, they did what was expected 
of them, began liquidating their shares. There is nothing 
remarkable or strange about the action of Mercantile 
Marine stocks. What was surprising about the specula- 
tion in the shares is that such general credence was re- 
posed in the story that financial arrangements would be 
made for the payment of the back dividends amounting 
to over 80 per cent. The Financial World scouted the 
prospect of such a disbursement of riches and frankly and 
repeatedly expressed in its columns its skepticism of any 
such action being taken. 


STUDEBAKER. 

Weakest among the motor stocks was Studebaker, which 
has declined to 122 this week. Studebaker is not entirely 
dependent upon the manufacture of automobiles for its 
prosperity, the company doing a large business also in 
buggies and farm wagons. But in a weak market a com- 
pany which carries so large a good will account in its 
common stock makes a good target for the bears to aim 
at, and they have been doing it with Studebaker very suc- 
cessfully. 


U. S. INDUSTRIAL ALCOHOL. 


Especially susceptible to the drives of the bears has 
United States Industrial Alcohol proven itself. From 
the high price of $170, touched by the stock last April, it 
has volplaned like a plummet down to 97, the decline 
representing a loss of $73 per share. But even around the 
present price the stock is way up from its low quotation 
of $15 a share before the war. Industrial Alcohol has 
been considered a strictly war stock, for the denatured 
alcohol the company manufactures enters largely into the 
making of ammunitions. While this business lasts the 
company can earn large profits out of its production, but 
of late signs have been increasing indicating that the 
bloom is off this kind of business, and the stocks seem 
now to be passing through a readjustment to a peace 
basis. In a measure, this change in the company’s pros- 
pects is largely responsible for the weakness of its secur- 
ities in the market. 


U. S. STEEL. 


Even the powerful pool which has been advertised 
broadly as operating to bring about a substantial rise in 
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U. S. Steel common stock has not been able to stem the 
liquidation which has been responsible for the heaviness 
the stock has displayed this week. On top of the bear 
market came the steel tonnage report telling of a de- 
crease in unfilled orders of 297,340 tons. Still the Steel 
Corporation can stand this falling off in business, for the 
tonnage on its books is over 9,640,000 tons, more than 
twice what it was a year ago. Gary’s trip to the Orient 
is regarded as a shrewd move to assure the corporation a 
large business after the war ends. Bullishness on Steel 
common continues despite the bear market, and in good 
quarters higher prices are predicted for the stock when 
the market gets out of the hands of professionals and the 
public takes hold once more. 


WESTERN UNION. 

It needs but a study of the earning statement issued 
by the Western Union for the six months ending June 30, 
1916, which has just been made public, to discover the 
reason for the underlying strength of its stock in the 
present wabbly market. The total revenues of $29,125,269 
show a gain of $4,909,562 and a net income of $6,180,752, 
which is more than $2,000,000 greater than reported in the 
corresponding period of 1915. If the company made no 
further progress but simply stood still, which is improb- 
able, the net earnings at the end of the year would run 
at the rate of 12 per cent. on the common stock, indicat- 
ing that the company could easily put the stock on a 6 
per cent. basis permanently and then have a comfortable 
surplus left. With such good prospects before the stock 
it is not surprising that it holds fast to its present quota- 
tions. In a good market it would probably sell higher. 


WILLYS-OVERLAND. 


On the publication of the increase in the quarterly 
dividend to 3 per cent. and the declaration of an extra 
10 per cent. payable in stock, Willys Overland declined 
more than 2 points. This was a characteristic develop- 
ment that usually follows when all the good news is out. 
The additional stock is likely to act as a check against 
any pronounced upward swing until the market has ab- 
sorbed it. 


LACKAWANNA STEEL. 


An unusually excellent report of the last quarter’s opera- 
tions was made public this week by Lackawanna Steel. 
Net earnings were $4,000,000, a net gain of more than 
$2,898,000. Sensibly the directors set aside for deprecia- 
tion out of these generous profits more than $3,000,000, 
thereby fortifying the company for peace times. The un- 
filled orders on hand assure good and profitable busi- 
ness for some time to come, and as all the profits cannot 
continuously go into depreciation, the hopes of the stock- 
holders for a dividend are rising. The company could pay 
something before the year is over if the directors were 
inclined to take such action. The stock is selling around 
69, a price betokening a strong probability of a dividend 
within the next six months. 


JUNE MINING AND INDUSTRIAL DIVIDENDS. 

Holders of mining shares received liberal disbursements 
in the way of dividends during June. The dividends paid 
by 50 American mining companies making public returns 
amounted to $27,917,090, against $10,590,656 paid by 38 
companies in June, 1915, 

The largest dividend paid was that of $18 per share on 
the stock of the United Globe Copper Company. Next to 
disburse a large amount was the Calumet & Hecla with 
$15 per share, and the American Zinc, Lead and Smelting 
with $12.50 per share. 

Other shareholders who should be well satisfied are 
the holders of iron, industrial and holding companies 
shares. The amount disbursed by these companies dur- 
ing the month of June was $17,487,378, as compared with 
$7,432,952 in the same month of 1915. 


A large improvement is shown in the amount of divi- 
dends paid by mining companies located in Mexico and 
Canada. The dividends paid by companies located in 
these two countries amounted to $1,264,667 in June, 1916, 
as against $355,268 in June, 1915. 


ANOTHER MUNICIPAL OWNERSHIP FAILURE. 


Edmonton, Alberta, Canada, officials have under con- 
sideration an offer from a group of capitalists to purchase 
its fifty-five miles of street railway system. Ever since 
the city operated its own street railways they have not 
even earned enough to pay the interest charges. Now 
the city fathers are willing to let private interest under- 
take their operation. Edmonton’s experience in municipal 
ownership should impress taxpayers, who eventually must 
bear the burden of providing for deficits, with the -folly 
of municipal ownership. Proper supervision and regula- 
tion is a much more satisfactory solution for controlling 
public utilities. 


FARAWICH OFFER AN UNUSUAL BONANZA. 

If the offer of Farawich & Co. could be depended upon, 
mining stock investors would no longer have to worry 
about the risks attending the purchase of such securities 
unless they strike rich pay dirt. Farawich & Co. have a 
corporation, the Mines Holding Co., which invests its 
money and which money is in turn invested in its secur- 
ities by investors in only the “proven” mining stocks. 

But the main difficulty which prevents the conservative 
investor from believing the proposition to be the bonanza 
as described is the fact that all of its promises are on 
paper, the fulfillment of its hopes having still to be re- 
alized. 

The Financial World is very skeptical of the bonanza 
character of these mines when it looks over the list of 
the men who have been selected to pilot the enterprise 
into the harbor of big profits. They are men who talk 
much but perform little of real worth in the financial 
world. There is Fred J. Mowry, who is listed as a mem- 
ber of the advisory board. Mowry a few years ago sold 
debenture bonds of the Bostwick Mining Co., which The 
Financial World criticised in October, 1912. Captain Rob- 
ert Byars, who is mentioned as vice-president of the con- 
cern, is a tailor by trade and was connected with the 
Nevada Co-operative Mining Co. and the Goldfield Mines 
Operating Co., concerns which never rose higher from 
the floundering depths of financial despair than to ask 
for assessments from shareholders. 

Farawich & Co., as far as we can find out, are not mem- 
bers of the New York Curb Market Association. 

This is not the first public debut the Mines Holding 
Co. has made. C. H. Harris & Co., who were expelled 
from the Curb Market Association, offered the stock also. 

We advise our subscribers not to venture into stock 
of the Mines Holding Co. They had better hold a security 
with better prospects. 


SHERIDAN THROWS OUT A $10 BAIT. 

No move that possibly can interest a prospective in- 
vestor in stock of the Wood’s Mobilette Co. escapes the 
attention of W. M. Sheridan & Co. and the company’s 
officials. Advancing the price of the shares on paper 
having failed to make them bite, Secretary F. T. Ominger 
now pleads for just a $10 bill in return for which he will 
send twenty shares of the stock, together with a guarantee 
to refund the money if the sender so wishes within six 
months. If the investor is not satisfied with Ominger’s 
guarantee Sheridan volunteers to come forth and guar- 
antee Ominger. Sheridan & Co. style themselves in- 
vestment bankers. When a concern is reduced to resort 
to such a petty trick as to guarantee to return to investors 
their money it is a travesty upon the calling of an in- 
vestment banker. Sheridan’s scheme will catch only the 
unwary, the sensible investor will throw the appeal for ten 
dollar bills in the waste basket, where it properly belongs. 
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ANOTHER SIN AT CARRANZA’S DOOR. 


Stockholders of the United Western Oil Co. are told 
by Thomas E. Donovan & Co., who are the fiscal agents 
of the company, not to be unduly disturbed because their 
stock has not touched $3 a share, the figure which the 
firm predicted it would attain shortly after it was 
brought out. Were it not for Senor Carranza kicking up 
such a rumpus in Mexico, the price of $3 would have been 
reached ere this. Then there were the terrible bears who 
jumped upon the stock when it was in need of support. 
They too are deserving of the censure of United Western 
Oil stockholders; the wretches, can’t they leave Donovan 
alone in his work to make his clients a fortune? If the 
stock is now selling around one dollar a share, blame 
anyone else than the promoters. They are still drilling 


for oil. 


ARMOUR & COMPANY FIRST 4%s. 

Few issues listed on the New York Stock Exchange, 
even among the highest grade railroad mines, have had 
a better market history than Armour & Company real 
estate first mortgage 4%4s. There are $50,000,000 of these 
bonds outstanding, the original offering of $30,000,000 
having been made in 1909. 

While the bonds have always enjoyed an excellent mar- 
ket, being traded in constantly both in the New York 
Stock Exchange and over the counter, it is seldom that 
the bonds show an extreme fluctuation of over three 
points during the course of a year. In other words, the 
holder of these bonds in the past has practically always 
been able, if necessary, to dispose of his holdings even 
under adverse market conditions at practically the same 
price at which they were purchased. Since the first of the 
year the bonds have fluctuated between 933% and 95, an 
extreme fluctuation of over 25% points, notwithstanding 
the marketing of an additional block of $20,000,000 of the 
bonds in April. With this issue of bonds over the mort- 
gage became closed. The direct obligation of Armour & 
Company, secured on real estate of immense value in St. 
Louis, Kansas City, Denver, South Omaha, New York 
and elsewhere, and protected by a strongly drawn in- 
denture, these first mortgage 4%s are entitled to be 
ranked among the best industrial issues on the market. 


GARLAND CORPORATION DEFAULTS ON BONDS. 


We understand from a subscriber that the coupons of 
the bonds of the Garland Corporation have been returned 
to the bond holders accompanied by the statement that 
funds are not available to meet their payment. No in- 
formation is obtainable in New York City explaining the 
default. Presumably it is due to the company’s failure to 
earn enough to provide for the interest on its bonds. The 
bonds are offered in New York at 90, but there are no 
bids for them. The bonds have sixty days’ grace before 
they actually can be declared in default. 


THE GREAT OATMAN CAMP. 


A Mining Engineer Shows Values Are Yet Confined 
Mostly to Four Mines. 


The eastern and western mining stock operators who 
will trade in any kind of a prospect, no matter how slim 
it may be, have been for a year waxing enthusiastic over 
the “great possibilities” of the Oatman, the newest gold 
mine camp at Oatman, Ariz. We some time ago charac- 
terized the great majority of the mines in this section as 
mere prospects, that had been located merely because 
there are two or three rich mines in the district. The 
argument is that as these have produced gold in great 
quantities, the balance of the district ought to produce 
gold also. An eager public has been biting. 

We are now able to quote an expert mining man, who 
has been over the ground and thoroughly inspected the 
district. This authority is Etienne A. Ritter, E. M. of 
Colorado, who has written his views for the “Mining and 
Enginering World.” He says: 


“The two main producers of the district, the Gold Road 
and the Tom Reed, were located in 1900, and have been 
worked continuously since. Both have their shafts 900 
feet deep and have explored the lodes for distances of 
several thousand feet on their strikes. The Gold Road 
mill treats about 9,000 tons per month, which is said to 
average about $8 to $9. The gross past production of the 
mine is estimated at over $6,000,000. 

“The Tom Reed mine treats 4,000 tons per month of 
quite high grade for milling ore. The ore treated aver- 
aged from $20 to $40 during the last few years. 

“The total production to date exceeds $6,000,000. The 
cost of mining and milling is between $8 and $9. 

“Yet what has attracted the attention of the outside 
world has been the development last year of remarkable 
ore bodies in the United Eastern and Big Jim mines, be- 
low outcrops which hardly show on the surface of the 
ground. Since then, development has been carried on 
actively on a score of »roperties. the veins themselves be- 
ing quite inconspicuous. This forces the mine operators 
to thorough, and, of course, rather expensive prospect- 
ing by shaft sinking, to a depth of several hundred feet 
before starting any cross-cutting or drifting. Yet more 
than 100 companies have been formed; about 40 of them 
have started work or are carrying on actively extensive 
mining operations, and a dozen of them have opened up 
bodies of milling grade ore.” 

Since Mr. Ritter wrote his article in April about eighty 
additional companies have been incorporated and the end 
is not yet. He shows that it requires thorough and rather 
expensive prospecting by shaft sinking to get at the ore, 
while only a dozen have opened up bodies of milling ore. 
Therefore, of the several hundred that have been formed, 
the great majority are still in the initial stage and probably 
if the truth were known not half have broken ground. 
Big Jim, Tom Reed and United Eastern are the only 
stocks quoted above $1 per share, all the others being 
quoted in cents per share. 

It is quite apparent that as yet the richness actually un- 
covered is confined to four mines. Mr. Ritter is pecu- 
liarly unenthusiastic and prosaic in his description of. con- 
ditions, and we imagine the host of speculators in Col- 
orado and San Francisco who have been buying the paper 
values on Oatman prospects will wake up some day to 
find not even the first pickful of earth or rock has been re- 
moved at their particular mine to uncover the wealth so 


glowingly disclosed—in the prospectuses. 


BEARS DRIVE AT THE MOTOR STOCKS. 


In face of record earnings and generous distribution of 
dividends the motor stocks joined the rest of the market 
in its precipitate decline. Willys-Overland, Maxwell Mo- 
tors, Chandler and Chevrolet on the curb were all weak 
and sustained considerable shrinkage in quotations, though 
there is nothing in their business at the present time to 
justify the opinion that they have reached the maximum 
of their earning capacity. A possible explanation for their 
weakness might be found in the fact that a good many 
traders who have made good money in the motor stocks 
desired to turn their profits into cash in a weak market. 


DIVIDENDS DECLARED JULY 8-14. 


Raté Stock of 

P.C Period. Record Payable. 
Atlas Powder, pfd...... Ly Q Jly 20 Aug 1 
Burns Bros, pfd.... 1% Q Jly 15 Aug 15 
Burns Bros, com. I Q Aug. 1 Aug 15 
Brown Shoe Co, pfd. 4 Q Ily 24 Aug al 
Columbia Weighing Mch, | ; S < Jly <0 
Columbia Weighing Mch, cor 5 seeeee Jly 20 
Hercules Powder, pfd 1% Q Aug 5 Aug 15 
Kerr Lake Mining.. . @ Q Sept 1 Sept 15 
Woolworth, F W, com M4 Q Aug 10 Sept 1 
Young, J S Co, pfd.... ne oe Q , Jly 1 
Young, J S Co, com 2 Q Jly 1 

Rate Increased. 

Nash, Chatt & St Lou 2 Ss Jly 21 Aug 1 
Willys-Overland, con eu Q Jiy 24 Aug 1 
Extra Dividends. 

Keystone Telephone, pid $1 Jly 20 Aug 1 
Willys-Overland, com ‘vem s) Sept 15 Oct 2 


Willys-Overland, con , Mari5* Apr 2° 


#1917. 
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The Farms Having the Highest Value Attract the 
Investors’ Capital More. 
By C. M. Harger. 

The relation of farm loans to the value of real estate 
is a most interesting study. The great insurance com- 
panies, with their $654,000,000 of farm loans, 39 per cent. 
of their total assets, are the most direct source of informa- 
tion regarding the land value factor in making loans. The 
localities in which these highly specialized companies with 
their well organized loan departments operate ought to 
be a criterion of value for the individual investor. The 
first fact that attracts attention is that the states that have 
the highest land value are the favorites for investments. 
The first eight states are Iowa, Nebraska, Kansas, Mis- 
souri, Illinois, Indiana, Minnesota, Texas. Of these only 
two are out of their natural order, Texas and Kansas, due 
to the low valued land in their western portions beyond 
the dead line for high grade loans. Illinois, which in point 
of farm values stands first, is fifth in amount of farm loans. 
Texas, which is third in farm values, is eighth in amount 
of farm loans. The relation between farm loans and lands 
shows that there are thirty-one states in which farm values 








Investment 


Certainties 


Oklahoma is a state of agricultural certainties. 
Crops are diversified. Total failures are unknown. 
Diversified crops mean prompt interest payments. 
Farm land values are steadily increasing. 


Mortgages yielding up to 6% 


Our Oklahoma Farm Mortgages are Investment Cer- 
tainties—certainty of prompt interest and certainty of the 
enduring value of the farm behind the mortgage. 


Booklet and Current List of Mortgages sent on request. 


Phenix Mortgage Co. 


BAUM BUILDING OKLAHOMA CITY, OKLA. 
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Where the insurance companies have bought mortgages. 


average $20 or over per acre. In eighteen of these the 
interest rate is 6 per cent. or less. There are seventeen 
states in which the average value is less than $20 and the 
average interest rate in eleven of these is over 6 per cent. 
Other things being equal the states in which up-to-date 
farming (that is farming with profit) leads to good build- 
ings, well stocked farms, good crops, and are those which 
attract capital and secure low interest rates. If “other 
things” are not equal, if there are antiquated laws as to 
transfers, titles, abstracts and foreclosures, or statutes in- 
tended to circumvent the operation of economic laws, the 
flow of capital may thereby be turned aside and the in- 
terest rates be increased. 

Naturally, money is most needed where agriculture is 
making the largest strides. The Northwest, with its rich 
soil and its population made up largely of families getting 
a start in life without much backing, uses the larger por- 
tion of the loan funds, 3% per cent. of the entire value of 
all farm lands being covered by loans. The Southwest 
comes next and the Gulf and Mississippi Valley next in the 
amount of loans placed by the insurance companies. How 
great is the assistance of the insurance companies is shown 
by the fact that they held last year 64% per cent. of all the 
loans in the Northwest, 59 per cent. in the Southwest, 37 
per cent. in the South Atlantic and 30 per cent. in the Gulf 
and Mississippi Valley states. The companies have only 
$1,000,000 in the New England and Middle Atlantic states, 
and over $40,000,000 in the Gulf and Mississippi Valley. 
The explanation is that the savings banks take care of 





Illinois and Iowa Farm Securities 
offered you by a bank of strength and reputation on some of 


the best farms in the CORN BELT 
Make an ideal investment for all the requirements of 


FARM FARM BONDS 
| MORTGAGES CAREFUL INVESTORS $100 $500 $1000 


These Farm Mortgages and Farm Mortgage Bonds are bought 
with this bank’s own money after our personal inspection. They 
are therefore safe and attractive. 

Write us freely of your investment problem as it concerns you. 
This service is without charge. 


THE PEOPLES TRUST & SAVINGS BANK 
of Chicago 


























The Sign of 
Safety 


Our seal stands for all that is best 
in the Southern Mortgage field for 
27 years. We are proud to point 
to our unblemished record for that 
length of time, dealing always in six and seven per 
cent. Farm Mortgages in such a manner as to earn our 
national reputation, “Sessions Stands For Safety.” 


Wouldn’t it give you a feeling of confidence to have 
such a firm invest your money? For full information, 








address: 
SESSIONS LOAN & TRUST CO. 
Drawer ll Marietta, cu J 











% FIRST MORTGAGES ¢ % 
DOUBLY SECURED 


On new guaranteed homes built to order 
by our own workmen as security. 


Mortgages do not exceed 40% of property value. The 
owners are the borrowers. We guarantee collection of 
both interest and principal. We are the largest home 
building organization in the Northwest. References— 
The banks of Portland. Write for particulars about 
these safe and sane investments. 


The Oregon fjome Builders 


PORTLAND, OREGON 











Northwestern Bank Building 


We are desirous of securing high class men of ability 
to represent us in the East who can interest capital in 
large units. 














When writin~ advertisers, tell them you are a subscriber to The Financial World. 
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he local demands in the former and the capital of the 
ympanies is allowed to flow where it needed for de- 
elopment. It is easy to see from a study of the land 


values that the tendency of the investor is to seek the 


states where lands are high, for that means that the farm- 


ing operations have reached a high state of development 
and crops are regular instead of being spasmodic and 


sses common. 


FROM “THE END OF THE TRAIL.” 


Southern California’s Place in the Farm Mortgage Field. 
By F. A. Pattee. 


Although it is a well accepted fact that the best se- 
curity is that which produces what humanity most needs, 
it may still be a matter of conjecture as to where this 
class of security can best be found. 


Thirty years’ experience on the Pacific Coast, and over 
twenty years’ sojourn in seven states of the East and 
Central West, has convinced the writer that California 
lands represent this essential in greater degree than those 
of any other state, and that Southern California in the 
greatest degree of all. 


Here is produced every crop grown in any country and 
many not produced in most. Moreover, we have one vital 
thing not anywhere else, a climate under which some crop 
Ss growing every day of the year. It is a potential fact 
which places this section in a superior class by itself. 
Besides a lot of other things worth while, it means lands 
that will “make good.” Uncle Sam discovered this some 
while ago as is evidenced from his last census. This 
shows that California furnishes six of the fourteen great- 
est farm product counties of the entire United States, and 
that Los Angeles County easily ranks first of all. 


With this modest beginning let us reason together, as 
the fellow said after he had knocked down and was sitting 
safely astride his man. 


It has been well said, that the basis of any farm loan 
is its salable value. It is just as true that the latter is 
regulated by supply and demand. Let us apply this acid 
test to Southern California lands. The supply is seeming- 
ly large but actually small. For, though the southern 
eight counties, of which Los Angeles City is the metro- 
polis, comprise as large a territory as do the states of 
Ohio and Massachusetts, a large part is mountainous, 
All of it lies in the semi-arid region which means that 
the greater part of its productive land must be created by 
irrigation. It is a matter of surprise to many that only 
about one-tenth of the 156,000 square miles of the entire 
State are irrigable. Southern California, exclusive of its 
desert area, has only 1,070,000 acres which can ultimately 
be irrigated—a territory about the size of Delaware. 

The supply is therefore plainly negative. Let us con- 
sider how positive the demand. 

Although but one-third the present population of the 
United States in rural districts, over 500,000,000 acres 
have been put under cultivation during the past fifty 
years. The public lands are practically gone. Increasing 
15 to 20 per cent. per decade, the population of the United 
States will have doubled within 35 years. In the nature 
of things the demand for land will also have doubled, 
while the supply remains practically the same. All pro- 
ductive land must grow correspondingly valuable. Cer- 
tain lands will grow most valuable of all, for the tiller of 
the soil is growing more discriminating. The day of pion- 
eering, regardless, is gone. The spirit of deprivation has 
given way to a demand for what was once considered the 
luxuries of life. The Easterner of means or experience is 
looking for the best under the most favorable conditions. 
Many of those still on the Eastern farm are growing 
tired of closed, frozen winters, backward springs and un- 
backward storm and droughts. They are beginning to ap- 
preciate that the low production and consequent large 
farm means widely separated social and other conditions. 
They have learned that Southern California irrigated 
lands means intensive production, 20 acre-units, close 
neighbors and all the things which spell contentment. 
The demand is therefore as inevitable as it is unlimited. 
How are 1,070,000 acres to supply it? Contemplate an as- 
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6% GUARANTEED §f 
FARM MORTGAGES Kj 


To discriminating investors we commend 
our 6% First Farm Mortgages. 
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We guarantee the payment of both prin- 
cipal and interest. 
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If references are desired we can refer you 
to leading banks. 


Write for particulars today and please 
mention Financial World. 
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FARMERS AND DROVERS COMPANY 
Salt Lake City, Utah 
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arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 























% CALIFORNIA 6” 


FIRST MORTGAGE CERTIFICATES 


The Ideal Invesiment 
Denominations—$100, $500, $1000 
Maturities: 2 to 10 years. Interest Quarterly. 


These certificates are parts of a single or group of first mortgages 
on country and city real estate in California. Uncenditionally 
guaranteed as to principal and interest by 


WESTERN MORTGAGE AND GUARANTY COMPANY 


Bankers’ Investment Blidg., San Francisco, Cal. 


Under State Supervision. Write for booklet 











6% San Joaquin Valley (Cal.) Dairy Loans 6% 


enjoy an individuality not o— by others. Fresno is situated in the heart of 
this exceptionally rich and productive valley where irrigation precludes the 
ae ae cad insures Ire mpt payment of interest. We never loan over 
83 1-3% to 40% of ultra conservative valuation. We know values and moral 
hazards and secure the choicest offerings. These loans will appeal to all de- 
pending on an income. Write for references. 


Kittrell-Redden Co., Fresno, Cal. 








If You Want the Best Farm Loans 


netting you 6% you will give preference to the celebrated San Joaquin Valley— 
California, the garden spot of the west. Our mild elimate insures 

crops, while our irrigatien system protects them. Let us tell you all about 
this reliable investment field and represent you in the same. We have lived 
here continually, hence are in the position to safeguard your funds. Highest 
references on application. 


Humphreys Brothers 


1247 IKSTREET 
FRESNO, CAL. 








SIX ARTICLES ON 


FARM MORTGAGES 
By CARSON M. REGAN 


The Financial World has issued a brechure for 
distribution among farm mortgage advertisers and 
farm mortgage investors, six of the best articles 
written by Carson M. Regan, the well known au- 
thority on farm mortgages. 

A copy can be had by any one interested in this 
type of investments for but 


TEN CENTS 








THE FINANCIAL WORLD, 7” “ignsdnoct, Block 





Oh GRRE OE ER RRR OI TREE AR 





+ Neem 










































eee Fi oat a es 7 
ne a aa ee ee ee ee ee a 


nie San 
. . 
aint 


ere eT ee 










24 THE FINANCIAL WORLD 


July 15, 1916 





sured population of 200,000,000, each entitled to choose 
the best, and that best 1,070,000 acres. A favorable terri- 
tory the size of next its smallest state to satisfy a nation. 
That the facts support the logic of the case is shown by 
the unparalleled growth of this section. On the other 
hand, it is also significant that the last census showed a 
loss in the rural districts of such premier states as Iowa 
and Missouri, while last year, as for the preceding year, 
Kansas not only lost in rural population, but in the total 
of its citizenship. Where have they gone? At a recent 
picnic in Los Angeles of Iowans now resident in this 
section, there was a greater number present than the 
population of any town of their native state outside of its 
Capital. 

Of a truth, 
way” until it reaches 
ifornia. 


“westward the tide of empire makes its 
“the end of the trail,” Southern Cal- 


MORAL RISK IN LOANS. 

One of the experienced loan brokers writes: “Do not 
fail to impress the importance of the moral risk. In my 
judgment that is one of the most important factors in 
a safe farm loan. If the borrower is sober and industrious, 
has stock to consume the surplus products, has assets ad- 
ditional to the value of the farm, has no liabilities except 
the loan, has had a net income for the past five years, and 
the loan is not to pay losses incurred during the past five 
years, the loan is one that has real merit. No matter 
what the value of the land—of course within reasonable 
limits—with these things lacking there is some risk.” 
This is good sense. 


STUDYING YOUR BROKER. 

The investor who thinks he cannot find out anything 
about his broker ought to learn better. It is easy to 
secure information by writing to the banker in his town 
and find if the broker has a settled residence, if he has 
a good standing in the community and if he is the kind 
of a man you can trust. This is information every investor 
has a right to possess and he need feel no hesitancy in 
seeking it. It is a part of the broker’s business to furnish 
references. 


EMERSON ALWAYS MARKED “HELD.” 

Why is it that in all the “Trend” letters issued by The 
Magazine of Wall Street, Emerson Phonograph Company 
stock is always marked.“held” in big capital letters? It 
plays no part in the claim made in behalf of the “excep- 
tional” value of the Trend letter as a profitable guide to 
wealth in the uncertain field of speculation that a net gain 
of 69% points accrued to those who followed its advice. 

For this there is a good reason. If Emerson Phono- 
graph stock were to be sold instead of held, as the Trend 
letter suggests, it would have to be disposed of at a loss. 

A charge of ten dollars a month is made for the Trend 
letter by its publisher, The Magazine of Wall Street. 
What must the holder of Emerson think when he realizes 
that its inclusion in the list of representative stocks is due 
entirely to the publisher’s financial interest in it? 

Most promoters would be only too eager to pay a com- 
mission to secure a sale of their stock to investors. But 
Mr. Wyckoff makes them pay ten dollars a month for the 
privilege of being told to hold the stock and nothing more. 


NEW CORPORATE CREATIONS. 

During the six months ended June 30, 1916, American 
corporations created new securities to the amount of 
$1,344,581,200, an increase over the corresponding period 
of 1915 of 75 per cent. 

The total number of railroad securities issued for the 
first six months of 1916 amounted to $432,117,600, an in- 
crease of $16,094,500; total number of traction securities 
issued was $73,572,100, an increase of $16,926,100; public 
utilities issued totaled $258,493,100, an increase of $120,064,- 
500; total number of miscellaneous securities issued, $570,- 
388,400, an increase of over $420,000,000, bringing the total 
amount of securities issued for six months of $1,344,581,200. 








There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for a time. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, smail farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write for Booklet B-41. 


Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 
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Local Conditions 
We K NOW The Land Values 
The Moral Hazards 


and offer our services to discriminating private investors who de- 
sire a Snes, income producing security to net 6%. 

Texas farm mortgages are being eagerly sought by the best life 
insurance companies and constitute sound securities, which have 
stood the test of time. Mortgages held by non-residents not 
taxable in Texas. Principal and interest collected and remitted 
without charge. President of Equitable Life Assurance Society 
says: “As a field for productive investment, Texas can hardly be 
surpassed.” 

If you have surplus funds write me today. Highest referemews 
on application. 

















ALSO . ° 
EL PASO CITY LOANS E. W. EARL 
7 % Attorney at Law 
° . EL PASO, TEXAS 














6% Washington Dairy lst Mtges. 6% 


Tee Gait Lnsereste in the State of Weshingten are now eosing their most oub- 
stantial development and offer discriminating investors ideal first mortgages 
$500 w in this oy Ay ® 


actual cash value. Every loan personally i cted and i remitted the 
day it is due. No safer securities anywhere, increasing in value every year. Just 
the investments for oe depending upon a regular income. Write for particulars 


and bank referen 
SEATTLE, WASH. 


J. HARWOOD A} MORRIS 
6” Californi aoa ro Farm Loans 6” 


No crop failures— 
insti 





























represent a dependable 


Interest -_— promptly semi-annually. 
We attend to every detail free cost to the investo 


C. C. HIGGINS & SON 


101 Lick Building SAN FRANCISCO, CAL. 














6% ABERDEEN, WASH., FIRST MORTGAGE LOANS 7¢ 
, If you desire to employ your idje funds safe- 
ly and profitably you will find our services sat- 
isfactory. We have specialized in this Yield 
for 9 years and know values and local coi- 
ditions thorouxhly. Never loan to exceed 10% 
of conservative valuation. Loans from $500 up- 
wards. Interest payable semi-annually. lea! 
estate values are steadily enhancing here and 
our loans will meet the most exacting require- 
wents of investors. References: The banks of Aberdeen, Wash. McCAW & CO., 
Aberdeen, Wash. 














OUR FARM LOANS ARE BASED ON LAND 
=e _neotity commande © cach suntel of from $10 to $18 


Our climate insures greatest variety of crops, m 
earlier than in any other part of the United States 
always sold at highest market prices. Our loans are care- 
fully selected and obtainable in sums of $1000 and upwards. 
interest payable semiannually. If you insist on safety and 
& regular income, write us. 


SECURITY COMMERCIAL AND SAVINGS BANK 








aliey 


B. BR. BRUNDAGE, President. EL CENTRO, CAL. 








6% Imperial Valley— 6-% 
California Farm Loans > 4 





is the richest agricultural section in the United States in debt 
paying facilities. Its fertile soil, coupled with hot growing seasons 
and perfect control of an abundance of water here produces unheard 
of results in crops both as to diversity and quantity. 

Hence a farm loan from the Imperial Valley contains greater 
elements of strength than any other. I have loaned here success- 
fully for many years and invite correspondence from investors 
appreciating a high grade security. Never exceed 33 1-3% of con- 
servative value. I know local conditions and my loans have stood 
the test of time. Highest bank references. Write for particulars. 


PHILO JONES, Brawley, Cal. 











When writing advertisers, tell them you are a subscriber to The Financial World. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 

One of the star speakers at the convention of adver- 
tising clubs held in Philadelphia was William C. 
Van Antwerp, who is recognized as the official spokes- 
man of the New York Stock Exchange. Mr. Van Ant- 
men upon the high stand- 
the conduct of the members of the 


werp addressed the advertising 
ard of ethics governing 
Stock Exchange 

He also went squarely on record in endorsing the motto 
of the advertising clubs—‘“the truth in advertising.” He 
declared the Stock Exchange stood squarely for honest 
advertising, an attitude that is to be expected from a body 
of men who represent the largest market for securities 
now in the world. 

Mr. Van Antwerp also stated that the governors had 
gone so far in supervising the advertising done by the 
members of the Exchange as to edit their advertising 
copy and has refused to allow the use of “catch phrases,” 
considering that their use was not in accord with the high 
standards of conservatism the Exchange has established. 

Here is just where Mr. Van Antwerp and his fellow 
members of the Exchange grievously err. Advertising, if 
it is to be impelling, must be attractive. There can be 
nothing wrong in catch phrases, as Mr. Herbert Houston 
pointed out in his address, where such advertisements 
state no falsehood and do not mislead the readers of adver- 
tising into believing they are to receive something they 
never will get. 

Catch phrases are to advertising what an attractive dis- 
play is to the store window. They are primarily intended 
to catch the eye first, for the eye is the window of the 
mind. After it is attracted, the text should tell the real 
and honest story about the goods or proposition adver- 
tised. When that rule is followed, not even the Lord in 
heaven could or would properly object, even though the 
governors of the Stock Exchange might think the Golden 
Rule should be revised. 

The narrow view is a wrong one to take, for the Stock 
Exchange removes from its members the very tools with 
which they may fight successfully the financial swindlers 
and weak financial promotions. Fire is often needed to 
fight a fire, and people can be more quickly induced to 
fight shy of schemes into which they have been invited to 
invest their money when they are given substitutes in 
their place. 

I agree fully with Mr. Van Antwerp that legislation 
can never be relied upon to keep a man who refuses to 
learn from losing his money. Honesty cannot be legis- 
lated into the human race. 

However, this should not restrain the Stock Exchange 
from using its influence in making Wall Street, which is 
its home, as morally clean a place as it is possible for 
human effort to make it. The Exchange should not leave 
this work wholly to the clean press, for whatever damage 
is done to the people at large by financial swindles is sure 
to react on Wall Street and the Stock Exchange. 

If Mr. Van Antwerp or the governors of the Stock Ex- 
change think for one moment that Wall Street is today 
a better place than ever before, they are seriously in 
error. In some respects; notably in methods of trading 
and in a fuller measure of publicity on the part of cor- 
porations whose securities are listed on its board, there 
has been much improvement. 


But the bucketshop has not been eliminated. Today 
there are more old bucketshop men advertising that they 
will buy stocks and bonds on the part payment plan than 
were in the Street at any time during the last ten 
years. They do not have wires or put up quotations, but 
they get away with it through this new plan. 
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The Facts That 
Pacific Northwest 


Farms Produce 
More Per Acre 


than the farms of the other agricultural sections of the United States—that 
the farmer gets more profit—is thus a better risk—these facts are pertinent 
and have a distinct bearing on the soundness and safety of our loans. 


Ge 


But—consider that these loans bear 6% interest; that the experience of our 
officers extends over a period of from 12 to 35 years; that our loans average 
less than 33 1/3% of our appraised valuation; that we collect and remit 
interest to reach you on the day It is due; that an officer of this company 
thoroughly examines every property upon which we lend; that our loans are 
as safe as experience, care and advantageous conditions can make them; 
that we give you a 60-day repurchase agreement 


Write for List and Booklet 


Cronan Mortgage Company 
802-807 Spalding Building Portland, Oregon 


References: Northwestern National Bank, United States National Bank, 
Ladd & Tilton Bank, Hibernia Savings Bank. 





Interest Paid The Day It 
Is Due 


Why speculate in fluctuat- 
ing securities? We special- 


6% 7% 
ize in high class real estate 


Montana Soee in carefully sc- Great Falls 


ected territory _——" 
ic amounts to suit pen 
Farm able. _ Not, affected . 4 war Montana 
° t . ° 
Loans or panic ways wor par. City Loans 


Write for particulars. 





First Mortgage Loan Company 
OF MONTANA 
Paid in Capital, $125,000.00 GREAT FALLS, MONT. 








INVEST $100 or $500 


or multiples thereof in our 


7% FIRST MORTGAGE 
SERIAL GOLD BONDS 


Secured by new and strictly modern Apartment House property 
situated close to the central ene istrict of 


SEATTLE 


Rented under a guaranteed lease for ten years from date of its 
completion, at a rate of 7% on twice the amount of the Bond 
Issue of $60,000, 
Serial Retirements, $4,000 annually commencing ril ist, _ 
Interest: 7% payable semi-annually om April ist 5 

Write for descriptive circular 


GOODWIN REAL ESTATE CO., Inc. 
(Established 15 years) 
BOND AND MORTGAGE DEPARTMENT 


Leary Building, SEATTLE, WASHINGTON 
% SOUTHERN 7% 


CALIFORNIA 


FARM LOANS 


From thirty B he tl experience in this section. 
References: Cashier First National Bank; Secretary 
Chamber of C. ommerce, or Los Angeles Re alty Board. 


. A. PATTEE & CO. 


Write for reprint of 
“From the End of the Trail,” 20-21 Hollingsworth Bldg. 
Los Angeles, Cal. 








Appearing in Fi _ al 
World, July 15, 











BUTTE isa a City-Not a Mining Camp 


It is the World’s Greatest City of Its Size. 
Its Payroll is $2,000,000 a Month. 


It is the National Industrial, Financial and 
Railroad Center of the Northwestern Rocky 
Mountain Country. 


Its real estate values are as staple as those 
of New York. Our loans are carefully selected 
and dependable. We invite correspondence 
with non-resident investors who desire an at- 
tractive rate of interest combined with safety. 


LAWLOR & ROWE, Butte, Mont. 
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If Mr. Van Antwerp does not believe this situation ex- 
ists, just let him make a quiet investigation and he will 
soon convince himself. Buying securities on the part pay- 
ment plan is a modified form of carrying stocks for cus- 
tomers on margin. It is correct principle for those who 
are willing to buy securities in this way. 

But no brokers except those of the highest moral stand- 
ing should be permitted to solicit business in this manner. 
For the man who is crooked it gives a leeway of months 
before he can be called on to deliver stocks thus bought, 
and then the customer awakes to find he cannot get his 
securities. Ignorant of the real Wall Street and that his 
broker is no more a part of it than the policeman who 
guards the street crossing, the customer naturally blames 
the whole financial section for his misfortune. 


On high moral grounds alone should the Stock Ex- 
change lend every assistance towards the elimination of 
such harpies. Every dollar it can keep out of the hands 
of these swindlers is saved to legitimate financial ven- 
tures, and, being saved, indirectly confers a benefit on 
the Stock Exchange and Wall Street as a whole. 


At the present time more rank financial schemes are 
worked from Wall Street than in some years. Eventually 
the whole fake and flimsy system will reveal itself in its 
true and dishonest colors. Then Wall Street will cry out 
again, as it has before, that something must be done to 
protect its good name from those who wish to tarnish it. 
Another investigation might result and the pitch which it 
may spread may be hard to get rid of quickly. 

Therefore I contend that the Stock Exchange should 
go out of its way and depart from its attitude of smug 
contentment that its duty ends with keeping its own mem- 
bers walking in the right and narrow path. It should ap- 
point a vigilance committee and delegate to it such finan- 
cial resources as will enable it to cope with every financial 
swindle as soon as it shows its head. 

When the Exchange decides to undertake this necessary 
work, it will render a real public service and receive the 
plaudits of all those who have some regard for the wel- 
fare of the public from which they must derive their own 
prosperity. 





GARRULOUS UNCLE SAM COMPANY. 

More than ten years have elapsed since the Uncle Sam 
Oil Co. of Kansas invited the public to subscribe for its 
stock, and during this period all the stockholders have 
received in return has been in the nature of promises by 
the company of some day developing into the largest and 
most powerful of the independent oil companies. It is 
high time that more tangible evidence in the shape of 
dividends is forthcoming. The cry that the Standard Oil 
people are putting obstacles constantly in the path of the 
company is all balderdash. There is no bought press 
hounding the company; the truth is that the company’s 
garrulous promoter, H. H. Tucker, Jr., is using such 
stories to fool the people and by arousing their sym- 
pathy get in touch with their pocketbooks. Other inde- 
pendent companies started in business long after Tucker’s 
company, corporations like the Cosden Co., the Sapulpa 
Oil & Refining, the Muskogee Refining and the Sinclair 
Oil & Refining companies, and they all have developed a 
considerable production of oil out of which they can pay 
liberal dividends to their shareholders. 

Has the Standard Oil crushed them? The evidence of 
their prosperity belies it has. Tucker with his promises 
reminds a person of Tennyson’s poem on The Brook; 
they keep constantly flowing forth, never ceasing, always 
more visionary than their predecessors, but beyond that 
nothing more. 

It is about time that Uncle Sam stops spouting hot air 
and starts pumping dividends out of its oil production. 


67, CENTRAL NEBRASKA 7), 
0 


0 FARM LOANS 





Our loans — pay by a security constantly growing in value—not 
affected by w panic—always worth par. 

Middle hae Sing Nebraska is pation mts as a rich, dependable cattle 
raising county where grass is abundant and alfalfa, corn and other 


Cattle > cametientes the world’s greatest necessity. 


of conservative valuation. Every loan person- 
ally inspected. Obtainable in sums to suit. 


Send for references and particulars. 


Talmage Loomis Investment Co. 


OMAHA, NEBRASKA 








[ Please Mention THE. FINANCIAL WORLD When Writing Advertise) 


wor ¢ Per Cent 

Is Worth 

Figure out the difference in your income if derived 
from an investment yielding 7% and one yielding a 
lesser amount of interest; and you will figure out a 
substantial reason for letting us invest your money. 

We offer you carefully selected farm mortgages 
from $1,000 upward on the most productive farms of 
Southern Idaho. 


Let us tell you all about them. Our Investment Facts 
will interest you. 


Frank Housman & Co., 











Fairfield, Idaho 











COST OF PRIVATELY OWNED RAILROADS. 


A fact which may explain to a great extent why muni- 
cipally owned railroads of Europe give poor service and 
operate at financial loss is contained in the United States 
Interstate Commerce Commission’s Railway Statistics 
covering the year 1913. The following is quoted from 
“The Bulletin” of the Southern Pacific Co. of June 15: 

“To-day the United States leads the world not only in 
the length of its railways but in their character and the 
low cost of their construction and equipment. Mark the 
contrast between the extent and capital cost of American 
railways and those of Europe. 


Europe. *United State s. 
Miles of line 196,3 41,376 
Capital Cost. 25,000,000,000 $15,531, 631, 376 
Ree nee $124,000 $64,479 





*Interstate Commerce Commission’s figures, 1913. 

“Moreover, every mile of American railway was built 
with labor costing from twice to three times that paid in 
Europe and with money for which an average of one per 
cent. more had to be guaranteed. At European rates for 
labor and money, American railways could have been built 
for approximately $40,000 per mile, or one-thira the cost of 
European railways.” 





CANNOT GET TOGETHER ON MIDDLESEX. 


For some time two separate protective committees that 
were organized to look after the interest of the holders 
of the Middlesex Investment Co., of Middletown, Conn., 
have been at loggerheads about the best procedure to 
take in order that an early dividend might be paid to the 
creditors. Efforts have been made to reconcile the two 
committees to one program and have them work together, 
but they have failed. 

It seems that the committee over which John P. Mer- 
rill, of Pittsfield, Mass., is the chairman, wishes some of 
the assets sold and the funds distributed among the bond- 
holders, whereas the other and older committee is of the 
opinion it would be advisable to await a better market for 
the farm lands owned by the Middlesex. By waiting, this 
committee thinks more could be realized out of the assets. 
The Financial World believes these two committees 
will eventually coalesce, as everything is to be gained 
through this course, while working at cross purposes 
would benefit no one. 


When writing advertisers, tell them you are a subscriber to The Finanoial World. 
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$63,515,683 COPPER DIVIDENDS FOR SIX MONTHS— 
PROFITS $152,181,000. 





The Financial World’s Quarterly Review of Statistics of Dividends, Production, and Profits of the 
Copper Industry—Large Investment Yields—Future Outlook. 


By Carpel L. Breger. 


All past dividend, production, and profit-earning records 
of the copper industry were smashed to smithereens in 
the second quarter of 1916. Thirty-three dividend-paying, 
strictly copper-producing companies paid $36,777,398 in 
dividends in the three months ending June 30, 1916. In 
the previous three months they paid $26,788,285. 

Copper dividends of $63,515,683 for the six months sur- 
pass any entire year’s record of dividend payments in the 
history of the copper industry. In the previous record 
year for copper dividends, 1913, there were disbursed $60,- 
242,695, as a result of the extraordinary profits accumu- 
lated the previous year, 1912. The first six months’ copper 
dividends in 1916 exceeded by over three and a quarter 
million dollars, the disbursements of the entire record 
year 1913. The American copper industry paid dividends 
of $38,000,000 in 1910 and 1911; $52,000,000 in 1912; $60,- 
242,695 in 1913; $41,511,489 in 1914, and $57,254,454 in 1915. 

The above 33 dividend-paying copper producers turn 
out nearly 90 per cent. of our copper, and earn over 90 
per cent. of the profits of the American copper producing 
industry. 

Large as were the dividend distributions of the past six 
months, they were actually less than half of the calculated 
profits. 

The profits received during the six months by the 33 
dividend-paying companies aggregate, conservatively, 
$144,672,900. The profits earned during the six months 
exceeded this sum, but the additional profits are not receiv- 
able till later on in the year. The profits received are 
conservatively calculated on the basis of 25c. per pound 
received for refined copper metal delivered and paid for 
during the six months. The actual average price of the 
metal sold during the six months was close to 26%c. per 
pound, or nearly two cents higher. Some of the copper 
delivered during the period was sold previously, in 1915, 
at lower prices. 

The Average Price of Copper. 

The average price of copper sold during the period, 
265c. per pound, is the highest since 1873. It compares 
with 18.3c. in the second half year 1915. 

The profits received in the first quarter of the year 
aggregated approximately $58,580,000 against $86,092,000 
in the second quarter. This is calculated as above, on 
the basis of deliveries at nearly 2c. per pound under the 
actual price of copper sold during the two quarters. These 
figures apply only to the dividend-paying companies. 

The production of the dividend-paying companies was 
916,980,000 pounds of copper for the six months. Total 
production, including non-dividend-paying mines in the 
United States, was 998,810,000 pounds. Of this total 899,- 
890,000 pounds was produced within the territorial limits 
of the United States and Alaska. In the full year 1915 
the output from U. S.-Alaska mines was 1,387,700,000 
pounds, versus 1,210,400,000 pounds in 1914, and 1,236,- 
800,000 pounds in 1913. 

Production from United States-Alaska mines was at 
the rate of 1,800,000,000 pounds per annum in the second 
quarter of 1916. This is a 50 per cent. increase over 1913- 
1914 figures. 

The cost of producing copper, among the dividend-pay- 
ing companies, averaged 914c. per pound, after crediting 
miscellaneous incomes connected with copper production. 
The average was “%c. higher for the entire copper pro- 
ducing industry, including non-dividend-paying, shipping 
mines. 

Costs were in all cases abnormally high. For one rea- 


son a higher wage scale prevails at all union mines when 
copper sells at high prices. For instance, $5 per day is the 
miner’s wage when copper metal sells above 25c. per 
pound, comparing with $3.75 per day on 15-cent copper. 
In non-union mines voluntary wage bonuses raised the 
scale to the same high figure as in union mines, and in a 
few cases higher. Another reason for high costs was the 
higher cost of powder, steel, machinery and chemicals, 
incident to the war in Europe. Last, but not least, excep- 
tionally severe winter storms increased costs and curtailed 
output early in the year. 

How is the bumper copper production being consumed? 
There still lingers in some minds the popular fallacy that 
the unprecedented boom in copper is due to the war in 
Europe, and to the demand for the metal for war pur- 
poses. The fact is that American copper mines are pro- 
ducing 1,000,000,000 pounds more copper each year now 
than before the war, yet copper exports have not only 
failed to increase, but have actually decreased approxi- 
mately 300,000,000 pounds per annum since the war. The 
peaceful industries and arts in this country, not the war in 
Europe, are responsible for the great consumption of the 
red metal—notably new power transmission lines and rail- 
way electrifications, the motor industry, and new shipping 
and railway construction and equipment. 

3esides the dividend-paying copper companies, there 
are certain big companies which also produce large 
amounts of copper, but whose main revenue is derived 
from other sources. A half dozen of the most important 
of these mixed producers show the following dividend 
figures: 


Mixed Copper Producers. 





Dividends, Dividends, Total 
2d quarter, Ist quarter, dividends 
1916. 1916. to date. 
American Smelting ........ $1,625,000 $1,375,000 $86,729,369 
American Smelters’ Secur... 630,000 630,000 28,158,000 
Con. M. 8S. Canada.......... 145,131 145,131 2,466, 
Xe arr 3,157,209 2,040,264 32,288,439 
FB rere 766,661 689,892 25,150,786 
NE COS hocks tescraacacs 225,000 225,000 9,650,000 
$6,549,001 $5,105,289 $184,796,838 


Looking into the future, it is apparent that dividends 
in the third quarter of 1916 will exceed those o1 the 
record-breaking second quarter. Anaconda and Inspira- 
tion have already posted increases, and several new com- 
panies will join the dividend ranks. 

In the fourth quarter of the year several of the big 
companies will add Christmas bonuses. This has been 
a regular habit with such companies as Nevada Consoli- 
dated and Phelps-Dodge, and, barring unforeseen catas- 
trophe, should be a habit which bids fair to spread this 
year to several other big companies. 

All in all, between $135,000,000 and $150,000,000 will be 
paid in 1916 from the strictly copper-producing dividend- 
paying companies, comparing with $60,000,000 in the pre- 
vious record year 1913. 

Going back to past precedent in history, it is a most 
interesting fact that whereas the previous boom year in 
copper was in 1912, the actual high tide of dividends re- 
sulting from the 1912 boom followed in the next year, 1913. 

In the present era of unprecedented prosperity in the 
copper industry the dividends average, huge as they are, 
less than half the profits. Fat nest-eggs are being ac- 
cumulated, and it is reasonable to assume that a continu- 
ation of big dividends is reasonably assured for a long 
period after any let-up in the present copper boom— 
assuming such a thing probable as a let-up at all of seri- 
ous proportions. 
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QUARTERLY STATISTICS OF DIVIDENDS, PRODUCTION, 
of the 
American Copper-Producing Industry 
For the First Six Months of 1916, Together With 
YIELD ON MARKET PRICE OF THE VARIOUS ACTIVE STOCKS 
DIVIDEND-PAYING STRICTLY COPPER-PRODUCING COMPANIES. 
2d Quarter ist Quarter Dividends. Productiont Cost Calculated 6months’ Yield on 
1916. 1916. Total 6 mos. 1916 per profit on profits market 

Dividends. Dividends. to date. Ibs. copper. Ib. 25c copper. pershare. price.** 
Ahmeek ...... $600,000 $500,000 $4,850,000 9,200,000 Siac $1,512,000 $7.56 15.8% 
Allouez 150,000 100,000 350,000 5,020,000 9 790,600 7.90 26.8 
CN 3,496,875 3,496,875 204,785,385 167,700,000 10% $22,216,600 9.53 24.3 
EN cent ea cuit es 250,215 369,335 21'277.388 22,000,000 9 3,080,000 a 
Butte Al. Scott..... *S52, 765 11,897 1,054,119 eT TTT eT 6 | 71'S een os eee 
Calumet-Arizona sia 1,254,824 1,254,824 25,717,873 2,000,000 Ss 7,140,000 11.57 54.8 
Calumet & Hecla...... 1,500,000 1,500,000 136,500,200 36,100,000 11 5,054,000 50.54 21. 1 
Cerro de Pasco........ 666 667 666,667 1,333,333 30,500,000 7% 5,337,000 sé 
Champion ........+.++ 1,920,000 500,000 12, 520,000 17,500,000 6% 3,193,750 
CD Sic cdedscdosece ve 1,957,455 1,087,475 9,732,751 34,000,000 8 5,680,000 
Copper Range 985,002 591,001 16,759,751 20,000,000 8%4 3,350,000 
Sh OE 224,977 224977 6,446,885 2? 750,000 12% 2/843,500 
Greene Consolidated. 1,000,000 500,000 11,044,400 25,000,000 11 3,500,000 
ee Pare 1,450,000 1,450,000 53,500,000 8% 8,827,500 
BOG GOD asec cccccedés 8,875 26,625 1,460,000 9% 222,800 
Kennecott .......... 4,170,875 11,951,458 61,400,000 4% 12,637,000 
Magma 120,000 480,000 4,100,000 9% 645,750 
Miami 1,120,669 8,507,017 24,800,000 9% 3,906,000 
ND a a dw 500,000 4,225,000 6,650,000 8 1,127,000 
er 1 499,591 727 22,473,190 40,300,000 9% 6,145,750 
NertR Butte... ....00- 215,000 5 12,507 ,000 11,700,000 15 1,170,000 
O. Domin’n N. J..... 486,000 5 7,12 13,600,000 9% 2,142,000 
Osceola. Sie ad-< aoe 384,600 288,450 13,591 ‘925 10,200,000 10% 1,704,500 
Phelps Dodge........ 2,700,000 2,700,000 91,170, 420 83,700,000 V4 $12,096,500 
. Bo eae Le ° ~  -veeeeiee 1. ’ eccccces oe #8€=5|©=—h a eens 
Quincy. én ones 445,000 $30,000 23,787,500 11,100,000 11 1,594,000 
Ray C onsolidate “we 777,483 777,483 6, 158, 819 32,900,000 10% 4,851,750 
Shattuck-Ariz. ..... 437,500 350,000 3 "762,500 9,000,000 6 1,742,500 
Tennessee. .......+.+5 150,000 150,000 5,206,250 6,500,000 10 942,500 
United Globe. ........ 414,000 345,000 3 645 5.500 6,000,000 11 840,000 
United Verde 900,000 ,000 38,422,000 24,000,000 10 3,600,000 
Utah Copper. ........ 4,873,470 4,061,225 39.625.976 81,000,000 7 14,580,000 
Wolverine. .......... 180,000 180, 8,880,000 3,300,000 8 559,000 

$36,777,398 $26,738,285 $756,501,954 916,980,000 9% $144,672,900 


1916. 


The earnings, 
+#Profits per share, 
(Cerro de 


Pasco, 


per annum, 


Granby, 





and yieid, are calculated on the basis of all 


Tennessee). 
earnings and yield are calculated for the Maine or holding company. 
clusive of income from Nevada. 


Kennecott earnings are exclusive 


NON-DIVI peor Miamaiese: 





*Pilot Butte and Butte Alex Scott were purchased by, and absorbed into, Anaconda. 
**Yield on market price is calculated on the basis of the latest sale price of the stock up to the close of the market on July 13, 
are used, of course. 





bonds converted, wherever convertible bonds are outstanding 


of the Braden subsidiary. 


T-nnessee profits are exclusive of acid. 


BS Se PRODUCING Ss 


Old Dominion per share 


Utah profits are ex- 


average price 
very early in 1916. 


payable during the third quarter out of profits earned this year. 
payable in the third quarter. 
Arizona Commercial before the end of the year. 

the porphyry companies are exclusive of depreciation, 


sold as “‘casting”’ 





*The average price of copper during the half year was 26%c, a 
Many of the companies delivered part of their output at lower prices, based on contracts entered into late in 1915 and 


#Among the non-dividend-paying copper companies in the United States, 


Production of copper in the case of the porphyries is refined net copper metal and not copper in concentrates. 
except in thecase of Miami. 
copper, not 25c, and Arizona Copper Co. profits on 23c copper metal. 
copper, the price of which is lower than electrolytic 


ltr OR cc ccaeyeck’ 0606 -acesesaw | * Ramebeds 5,510,000 $606,100 4.04 29.4 
i: Ve COM csce ~seceeeds § e¢een@ne i -- | Gueeeieee 10,500,000 12 1,300,000 1.24 8.5 
DE SMe ccekae attecene ~~ beataned © |. -geumenac 8,150,000 15 5,000 1.98 33.0 
TN ee eee ee 2,300,000 11 292,000 1.10 24.0 
CE jcccenenig - <e0c00ehe j- sobdeded 750,000 ),400,000 14 594,000 1.98 48.0 
OS a Freee Cr eee eee 21,600,000 19 1,296,000 panos cee 
i ee. . ~eisadech . Sheena i  «phieden 11,000,000 11 540,000 
DE ME cadasas' ” <sebatee’- | | Dedenwaeene ° 8,000,000 15 800,000 
ee ee ee ee ee 6,500,000 14 715,000 
ee oe es <<neneee  - aieeepaee 3,000,000 40 (—) 450,000 
er a ee ee 81,910,000 16 $7,508,100 
SUMMAR 

err et ee . $36,777,398 $26,738,285 $757,401 ,95 998,890,000 9% $152,181,000 
Of which from U. S5&.- 

Alaska, exclusive of 

Canada, Peru, Mex- 

cio, etc........... $34,385,754 $24,846,641 $726,696,767 899,890,000 9% $138,383,500 
NOTES :— 


but profits are calculated on 25¢ metal, or nearly 2c under the 


Isle Royale in June posted a dividend of $1 per share 
United Verde Extension directors have likewise posted a dividend 


It is probable that Shannon may resume dividends in the third quarter, and perhaps East Butte and 


Costs among 
Phelps-Dodge profits are reckoned on 24-cent 
A sizable portion of the output of both of these companies is 
or refined metal. 








SPEER’S OFFER TO OLD CLIENTS. 

Taking compassion upon their financial plight, George 
S. Speer has devised a plan whereby he hopes to aid the 
holders of the defaulted obligations of Trowbridge & 
Niver, in which firm he was the inspiring genius, to recoup 
their losses. His plan is a profit-sharing scheme—that is 
that those who co-operate with him in the develop- 
ment of another land project, the Virginia-Carolina 
Farms Co., will share in the profits over and above such 
earnings as are required to take care of the bonds of the 
enterprise. In the meantime, the Trowbridge & Niver 
bondholders, in order to help Speer in his efforts to save 
them from the loss now staring them in the face, must 
buy the company’s 6 per cent. first mortgage drainage 
bonds at par. Unless they do this, Speer cannot success- 
fully enact the role of their financial savior. 


to say, 


Unfortunately, the present land scheme of Speer’s is as 
much a construction proposition as were the various irri- 


gation enterprises, the bonds of which he sold to large 


and small investors on the assurances that they were as 


safe and as ideal an investment as were Government 


bonds. 

Should Mr. Speer fail in bringing this enterprise to a 
successful conclusion, the position of the Trowbridge & 
Niver bondholders would be worse off than it is now— 
and it is bad enough—for they will have sent more money 
after the money already lost, without much hope of it 
returning to them again. 


In his letter to the Trowbridge & Niver bondholders, 
Mr. Speer states he already has aided some of them to 
recoup their losses, but when The Financial World inquired 
of him for the names of a few of these fortunates, no 
information as to their identity was forthcoming. We 
should be the first to applaud Mr. Speer’s success in 
bringing financial relief to the Trowbridge & Niver bond- 
holders, the majority of whom are unable to stand the 
extreme financial losses they sustained in the irrigation 
bonds of this concern. 
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FINANCIAL NEWS NOTES OF THE COUNTRY—N. Y. CURB. 





CURB NOTES. 

\t a special meeting of the stock- 

ders of the Stewart Mining Co. the 

commendation of the directors to in- 
ease the capital stock from $1,250,000 

» $3,000,000 was approved. 

A new motor company to be known 

the Mitchell Motors Co. has been 
y9rmed to acquire and operate the busi- 
ess of the Mitchell-Lewis Motor Co., 
hich makes the Mitchell automobile. 

he new company will have 125,000 
hares without par value. The stock 
s being offered at $67 per share by 
Ladenburg, Thalman & Co., the bank- 
ers. 

The Stutz Motor Car Co. of Indiana, a 
ecent addition to the motor stocks, 
has declared a dividend of $125,000, 
ayable Sept. 1, 1916. 

Reports from Baltimore state that 
the Pool Engineering & Machine Co. is 
irranging for some new financing in 
the form of bonds, which, it is said, 
will be issued in sufficient amount to 
retire the present $500,000 mortgage. 

Stock of the Todd Shipyards Corpor- 
ation has been selling on the Curb dur- 
ng the past few days in the neighbor- 
hood of $75 per share. The Company 
has a capital of $3,000,000 5-year 6% 
onvertible notes and 85,500 shares of 
ommon stock, no par value. 

Shares of the American International 
Corporation are now being quoted on a 
10% paid basis. 

Strength was exhibited in the shares 
of the New York & Honduras Rosario 
Mines Co. on Monday. They advanced 
from 15% to 16%. The Company pays 

% Quarterly and 2% extra in divi- 
iends. Extra dividends are expected. 
International Motors, which sold 
above 50 on pool manipulation in the 
height of the war boom last summer, 
hanged hands on Thursday at $8. 

The selling pressure on the Curb was 
felt mostly in the motor stocks. Chev- 
olet at the low of the day showed a 
ss of nearly 80 points from the high- 
vater mark reached during the last 

otor boom. 

Maxim Munitions sold within a half 
oint of its low record mark. 

Driggs-Seabury turned strong in the 
declining market and recovered 4 
oints on small purchases. A drive was 
ade on the stock earlier in the week. 
vealings in this issue are largely in 
dd lots. 

Cerro de Pasco Copper was strong 
nd advanced 1 point on top of the 

evious session’s rise. This company 

said to be earning its dividend from 
he output of silver alone, without con- 
dering the large revenues from the 
ile of copper. 





MACHINERY TRADE ACTIVITY. 
M. W. Mix, president of the Dodge 
Manufacturing Co., of Mishawaka, Ind., 
eports large increase in sales and 
irnings for the four months ended 
\pril 30, 1916, due to the unprecedent- 
1 demand for power’ transmission 
juipment, the orders coming from all 
ections of the country and all classes 
f manufactures. 

The company has declared the regu- 
ir quarterly dividend on its preferred 
tock, payable July 1, the dividend hav- 
ng been earned more than eight times. 


METTCO CLUB’S NEW HOME. 
The Mettco Club, composed of the em- 
lloyees of the Metropolitan Trust Co., 
f New York City, is constructing a 
lub house on the Howard Beach Es- 
ites, to cost about $14,000. This club 

fostered by the trust company it- 
elf, and Mr. George Van Tuyl, presi- 
ent of the trust company, and honor- 
ry president of the Mettco Club, is 
taking a keen interest in the welfare 

f the employees of the trust company 
nd their new summer home. The new 
lub will have tennis courts, garage and 

wide verandas, making it a congenial 
eeting place for the members to swap 
sh stories. 

HONOLULU FIRST BOND OFFERING. 
For the first time in its history the 
ty of Honolulu, Hawaii, has come into 
1¢ municipal bond market with a bond 
sue for which it is inviting bids. The 
ipervisors are offering an issue of 
87,633 serial bonds carrying 5% per 
nt interest rate, the proceeds of 
hich are intended to improve the 
treets of the city. Further particu- 
rs of the terms of the offering will 

published in a later edition of The 
incial World es soon as they are 
ade known. 


FINANCIAL NOTES, 

In July “Bond Topics,’ A. H. Bick- 
more & Co., of 115 Broadway, N. Y., re- 
produce an article on “Electric Ser- 
vice in Connected Illinois Towns,” 
which recently appeared in The Elec- 
trical World. 

Day & Zimmerman, of Philadelphia, 
-a., have issued an interesting booklet 
called “Development.” 

Claude Meeker, of 8 East Broad St., 
Columbus, who makes a specialty of 
Public utility securities, has issued a 
very instructive hand-book of Colum- 
bus and other securities, in which the 
Statistics are grouped in such a man- 
ner as to make them readily accessible 
to the investor interested in these par- 
ticular securities. 

Cumberland County Power & Light 
Co. for the month of May, 1916, reports 
an increase in gross earnings of $18,- 
884, and net after taxes of $4,349. Gross 
earnings for 12 months increased $185,- 
649. Surplus after charges decreased 
$7,871. 

Portland Railway, Light & Power Co. 
for May, 1916, reports a decrease in 
gross earnings of $926, and an increase 
in surplus after charges of $2,623. 
Gross for 12 months decreased $336,- 
399 and surplus after charges decreased 
$245,224. 

East St. Louis & Suburban Co. for 
May reports an increase of $45,027 in 
gross earnings and surplus. after 
charges increased $12,501. Gross earn- 
ings for 12 months increased $153,165 
and surplus after charges increased 
$41,841. Balance after preferred divi- 
dends increased $131,821. 

Columbus Railway, Power & Light 
for May reports an increase in gross 
sarnings of $31,741 and surplus after 
charges increased $13,120. Gross earn- 
ings for 12 months increased $205,212, 
and surplus after charges increased 
$97,517. Balance after preferred divi- 
dend increased $97,191. 

Nashville Railway & Light Co. for 
May reports an increase in gross 
earnings of $19,245 and surplus after 
charges increased $4,913. Gross earn- 
ings for 12 months increased $26,958 
and surplus after charges decreased 
$79,691, 

3efore long New York will likely be- 
come the center for quite a number of 
English investment banking firms. Al- 
ready one firm, Beaver, White & Co., 
of Austin Friars House, London, has 
established a branch office in the city. 
More will follow. 

W. P. W. Veazie has associated him- 
self with Leonard Snider & Co., as man- 
ager of the firm’s bond department. Mr. 
Veazie will specialize in public utility 
securities. 

Eugene Myers, Jr., & Co., of 14 Wall 
street, New York, have in preparation 
a special booklet on Anaconda Copper 
which they are prepared to send to 
anyone interested upon application. 
The booklet will describe very im- 
portant developments connected with 
the company’s wide application of élec- 
tric power and the installation of new 
metalurgical methods. 

Messrs. Weil, toth & Co., of 115 
Broadway, have issued a circular list- 
ing municipal bonds which are being 
offered through their firm. 

Messrs. Carl H, Pforzheimer & Co., 
of 25 Broad street, New York, have is- 
sued a circular describing the capital 
stock of the Mitchell Motors Co., Inc., 
of which 125,000 shares having par 
value are to be issued. This stock has 
recently been underwritten by a syn- 
dicate of New York bankers. Mitchell 
Motors Co., Inec., reported $815,756.37 
net profits for ten months ending Octo- 
ber 31, 1915. 

The Bank of England has advanced 
its discount rates from 5% to 6%. 

John Jerome Kelly and William Wal- 
lace, Jr., members of the Stock Ex- 
change, were suspended from the Ex- 
change for infraction of its rules. 

Hoggson Brothers, contracting de- 
signers, of New York, have ompleted 
the handsome new building in Mineola 
which is to be occupied by the Nassau 
County Trust Company and its subsidi- 
ary, the Nassau-Suffolk Bond and Mort- 
age Company. 
The First Trust & Savings Bank of 
Chicago, Ill., has issued its list of bond 
offerings for July. 

The Merchants Loan & Trust Co. of 
Chicago, in its monthly circular, list 





unicipals, railroads and industrial and 
public utility bonds. 
Bids for Graham, Va., $7,500 5 per 


cent, bonds were opened on July 12, but 
were held pendine e@ «necial meeting of 





tne city council, which is to meet in 
ten days and act upon the allotment. 

Harry D. Robbins announces the re- 
moval of his offices from his present lo- 
cation at 43 Exchange Place to much 
larger quarters in the new Adams Ex- 
press Co, Building at 61 Broadway. 

Messrs. Stallery & Company of 40 Kx- 
change Place, New York City, have is- 
sued a little brochure describing cer- 
tain stocks and calling attention to the 
investment opportunities which they 
present. 

Messrs. Wm R. Compton Company, of 
14 Wall Street, New York, have sent 
out a circular listing various municipal 
bonds the firm has on hand and can 
deliver and calling attention to the ad- 
Visability of the purchase of municipal 
Londs in view of the strong probability 
of the present Income Tax bill being 
passed by Congress. 

Henry Colman Cutting has written 
a book, entitled “Financial inaepend- 
ence and How to Attain It,” in which 
he pleads for the establishment by the 
government of a securities commission 
and a loan commission, to which com- 
missions he advocates powers be dele- 
gated to control the issuance of securi- 
ties and the supervision of loans by 
banks in the United States. 

Keystone Telephone Co. of Philadel- 
phia has declared a dividend of 2% 
on its preferred stock in addition to the 
semi-annual rate of 3%; There still re- 
mains $28.50 in back dividends due on 
the stock. 

3ertron, Griscom & Co., and Reilly, 
Brock & Co. are offering $3,250,000 New 
Orleans Railway & Lighting refunding 
and general lien 5% bonds at 92. The 
company has also sold to these bank- 
ers $3,250,000 two year 6% debenture 
notes and with the funds will retire 
$4,000,000 6% debenture notes and pro- 
vide for other capital requirements. 

Boston & Maine is again asking the 
holders of its $13,000,000 notes for an 
extension of 45 days in order to enable 
the company to complete its proposed 
reorganization plans. 

Hornblower, Weeks & Co., of New 
York, are offering $300,000 4% refund- 
ing serial bonds of Des Moines, Iowa. 
The bonds are offered to yield 4%. 

Hayden, Stone & Co., of New York, 
are offering $2,660,000 Tide Water Oil 
Company common stock at $185 per 
share The company is a going con- 
cern and manufactures gasoline, kero- 
sene, gas and fuel, lubricating oils, 
vax, pitch, coke, cylinder oil and 
greases. The company pays 8% an- 
nually and an extra dividend of 1% 
has been declared, payable July 1, 1916. 
AM. PUB, UTILITIES GAS INCREASE, 

The various gas plans of the Ameri- 
can Public Utilities Co., located at 
Boise, Idaho; Holland, Zeeland and Al- 
bion, Michigan; Valparaiso and Elkhart, 
Ind La Crosse, Chippewa Falls and 
Eau Claire, Wisconsin; Winona and 
Red Wing, Minn., and Jackson, Miss., 
sent out the week ending June 24, 1916, 


e 
a total of 21,257,71 cubic feet of gas 
as against 20,196,612 cubic feet during 
the same week of the previous year. 
The electric plants showed 1,522,358 
kilowatt hours compared with 1,296,571 
kilowatt hours a year ago in the cor- 
responding week: a gain of 225,787 kil- 
owatt hours 

THE MANUAL OF STATISTICS, 

The Manual of Statistics Company of 
55 Pine St N. Y., has issued its 1916 


Manual of Statistics The book has 
1,106 pages. It gives in one compact 
volume the essential facts relating to 
the organization, finances and position 


railroad, industrial 
in the United 


of all the leading 


and utilities com 








sa ies 
Stat ind Canada It also embodies 
sections covering securities, mining 
stocks, and grain and cotton statistics. 
The volume is one which investors and 


all who are interested in the financial 
and other markets of the country can- 
not afford to be without. 


AMERICAN THREAD STATEMENT. 


The annual statement of the Ameri- 
cal Thread Co. for the year endine 
March 31, 1916, indicates a prosperous 
year for the company. After setting 
aside $517,105 for depreciation, $240,- 
000 for bond interest, $1,216,523 for 


dividends on the preferred stock and 
common stock, including a bonus divi- 


dend uvnon the latte and $25,000 in pen- 
sions to employees, the company was 
able t increase its surplus from $1,- 
024 to $1,335,701 The company is 
not engaged in war business, but it 
does a more profitable business tnan 
n f these companies. Peaceful pur- 


uits offer just as good money making 
opportunities. 
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We have in course of 


LLOYDS BANK LIMITED. 





preparation a booklet on the 
ANACONDA COPPER 
MINING COMPANY in 
which we shall describe at 
some length the new and 
interesting developments 
connected with the wide 
application of electric power 
tothe company’s operations, 
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the improvement in pro- 
cesses, and the installation 
of new metallurgical meth- 
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ods which have brought 
about a New Anaconda. | 


French Auxiliary: LLOYDS BANK (FRANCE) LIMITED. 
Offices at PARIS, BORDEAUX, BIARRITZ and HAVRE. | 














As the booklet discusses 











these subjects quite thor- 
oughly, illustrates them 
with many photographs,and 
describes their bearing on 
Anaconda’s future outlook, 
it will necessarily be rather 
elaborate, and the number 
to be printed will be limited 
to the number inquired for. 


In order to determine the 
number of these booklets 
desired, we are requesting 
those who wish to obtain 
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Subscribers Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can do this by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for the Financial World. 
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copies to write us to that 
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14 Wall Street New York 


the Railway Co., 


years. 











BOND NOTES. 
{} W. Sturgis Macomber of 35 Wall St., & 
e ect. is offering the 5% 10-year gold bonds 
of the Toronto Power Co., Ltd. The 
principal and interest on these bonds 
are guaranteed unconditionally by the 
Toronto Railway Co. 
ahead of $12,000,000 ordinary stock of 
upon which 8% in 
dividends have been paid for many 


Mortgage Securities Co. of New Or- 
leans, La., are offering $100,000 6% 


serial gold bonds of the Brown Land 
Cattle Co. of Brownsville, Texas. 
The bonds are offered at a price to 
yield 6%%. They also offer $90,000 
lst mortgage 6% serial gold bonas of 
the Delta Bank Building of Clarksdale, 


The bonds ranks Miss., at 100 to yield 6% 





TURNS TO US. 
“When I really need something au- 


thoritative (and not a mere opinion), I 
turn to you.” J. POWER DONELLAN. 





HOW PARIS IS HIT BY THE WAR. 


Dame Fashion Also Suffers from War’s Impairment of 
Business. 

That the great millinery and dressmaking establish- 
ments of Europe have felt the effects of the war severely 
is known but just how severe these effects have been is 
now being shown by reports of some of the large Paris- 
London establishments. 

These reports also throw an interesting sidelight on 
the large amounts of money which Americans abroad, 
especially, of course, the wealthy class, spend on the 
luxuries of life when they are living in Europe. As is 
well known much of the profit of these concerns in the 
past has come from wealthy Americans and the war has 
shut off this source of income entirely. In addition war 
economies have resulted in a great decrease in expendi- 
tures of the wealthy people of Europe. 

There are just at hand the reports of Paquin’s and of 
Louise & Co. of London and Paris. It may not be gen- 
erally known to the people who patronize these well 
known establishments that they are British joint stock 
companies, but such is the fact. The money that runs 
Paquin’s and Louise’s comes from London and the profits 
of these two great establishments go largely into British 
pockets. 

Figures in this case speak more eloquently than words 
and just what the war has meant to these two typical 
establishments in the great millinery and dressmaking 
industry over the two years of war is shown in the fol- 
lowing table giving the net profits in English pounds and 
the rate of dividends of these two companies on their 
common stocks. 


Net Profits Common Dividends 


Year Paquin Louise Paquin Louise 
SROs actectnceeen *£11,400 * £13,200 0 0 
_, Say are *131,800 4,100 0 0 
BEER. cvccveccseess 40,400 18,800 12.5 7 
Pc tcectesne ee’ 67,200 15,400 14 7 
eee CC 19,100 16 7 
, ORK ne 85,600 18,700 15 7 
1909 65,500 11,900 10 7 
ee 10,400 15 7 
Se 15,100 20 7.5 
Ee ee 101,200 12,700 18 0 
* Loss 


In 1914 Paquin’s made practically full provision for all 
war losses, including 78,500 pounds for doubtful debts. 
The business of the Paris houses came to a full stop on 
the declaration of war as all the men of military age were 
called to the colors, this even including the general 
managers. The loss of Paquin’s for the year 1914 on 
actual trading was 38,000 pounds. 

The companies now state that they have cut down 
their expenses materially and there has been some in- 
crease in business, but they do not expect a resumption 
of profits until the war is closed and the Americans come 
back. It is said by men who have recently returned from 
Paris and London that the big houses of these cities 
expect at the close of the war to get back some of the 
large amounts of money which have been expended by 
France and Great Britain in this country by the large pur 
chases which the wives and daughters of the men mad¢ 
newly rich by fabulous war profits will spend for millinery 
and dresses. 

Other large establishments of similar nature in both 
London and Paris have been reporting the same trend 
of business and they are anxious to see the end of the 
war so that a golden stream of American dollars from the 
women of America will again begin to flow back. 


When writing advertisers, tell them you are @ aubsoriber to Ths Financial World. 
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NEW YORK STOCKS 


CURRENT QUOTATIONS 





N. ¥. STOCK EXCHANGE PRICES, 

The week was marked by continued 
liquidation up to Friday morning, 
heaviest in the war stocks and motor 
issues, but extending into the rails to 
a lesser extent. Toward the end of the 
week there were sharp rallies in some 
issues on covering of shorts. A con- 
siderable short interest, however, re- 
nained outstanding. There were evi- 
dences of investment buying in some 










of the standard' stocks. Friday’s 

prices. Hise L C1 
g ow Close 

Alesis GET: iicactiveceseese 18 17% 18 
Allis-Chalmers............++++-.- 20% 19% 20% 
Allis-Chalmers, pfd........ ..... 7: 72 72 
American Beet Sugar............. 891 86 89\% 
American Beet Sugar pfd........ 100 100 100 
MIE TRS o5.600 co-cceccssccs 55 524% 54% 
American Car & Fdy............ 54 524 53% 
Am. a ind. 60acepeesontedse 137% 136 37 
Am. Gotten Gil... cscccccesce os 52% 52% 52% 
American H & Lpfd.............. 50% 4934 50% 
pp = i tema beee ses eedeendes 29% 29) Tn 
Aen $ TTITTTITT TTT 18 17% 17 
American Locomotive .........-. 60% 58 595% 
American Smelting............-.. 234 91% 92% 
American Steel & Fdry.... ..... 45 4 41g 5 
American Sugar.............++.. 111 109% 109% 
American Tel a & Tel. iPS Fe 129144 129% 129% 
American Woolen....-.........-.- 44 43 43 
American Woolen pfd............ 95 95 95 
Amerioan ZinC.... oosccecsscces 33% 30% 33% 
BO cicdéincegsccéncee’sones 79% 77% 78% 
arr 104%4 104% 1044 
Baldwin Locomotive......... ... 6974 65% 68 
Balt. & Olio.......cccc0 cecceces 894, 88!o 88% 
Batopolis Minn.... .....-+.-+0+0+ 1% 1% 1% 
IR bas) avncccccessrcanes 66° 63% 66 
California Petrol............+.+++: 1834 183% 1834 
Cametiae PEGG, o2.0200ccccccvses 178 177. ‘178 
Central Leather...............-... 5344 5234 53% 
Chandler Motor... peinedactadeavee 104 100% 104 
Chas. & ODIO... ..cccccccccessses 604% 60% 
Chic Gt Western........--...++-- 12% 12% 12% 
© Be Be Pc cccccccccccccseses 96% 95! 96 
CRISP RY... ...rccccccccoeee 20% 20! 2034 
CHG cc cccccccccsces ees 20 19% 193 
Chime Com COp.....ccccccscccece 47% 46% 4614 
Col. Puel & Iron.........ccccccce 43 4149 42% 
Gontinental Can...........+-+00.- 98 944% 9534 
Corn Products... .........sseeeees 14% 13% 13% 
Cern Products pfd.............--. 90 90 90 
Coucible Steel... ......ccseeccees 67% 633 

Den & Rio G pfd.. : 

Dist Securities... 
GE cAbccndkevssecsccocoeescssoen { 

Ne Pr 3} 
General Electric........ seescbusce 165 


General Motors, pfd............. 108 108 108 


Tiltmote Cen 
Int. —— pfd.. 
imap Copper. ......-seeeeseeeeceee 
Inter Com......seeeseesee seeeees B34 
Int Mer M ctie........ cccse. ee 22 22% 
Int Mer M pfd ctfs ............. 8444 81% 844 
International Paper.........-+-.. 13 13 13 
international Paper pfd.........- 614% 60% 61% 





ell M : 
Maxwell M 2d pfd............+-- 54354 537% 54 
Mexican Petrol.......+.-.+++e++++ 97% 945% 97% 
Miami Copper.......--..-++s+++ 33% 3: 337 
Missouri Pacific..., 
Mont Power......+++-ssseeeees mae 
Nat Enam & S.. 
Ce rrr 
Nevada Cons Copper 
BM WY Ble BOR. ccccccccccce.sees 23 
TO Be cicsccccccesscces . 
ee OCR 
Ly | ae 26 
Norfolk & Western ............+- 
DEeE BONE. co cccccescccsosevesce 
Northern Pacific.............+++. 1% 
Ontario SBvet a eaeadeeeuiindlelatel 6% 6% 63% 
Pennsylvania R 2 
Pittsburgh = iietibcatiineeon 26144 2614 26% 
Pittsburgh Coal pfd............... 101 101 101 
Pressed Steel Car........-.+. +5. 43 
Puli. Pal. a Likiepevetess 6esbenne : 
Ry Steel Spri: 
Ray Con 


Southern Pacific.... 
southern Ry...... 

Southern Ry pfd......... athaaeiane ; 
Dem GOSE..«.ccoccccccccccocccsceclaeye 51 

Tennessee Copper............++-- 28% 244% 25% 
Tamas Co 2c. crccocscccccccvescees 189 186% 189 
Union Bag & P.....-..ceseeceees 5% 5 5 
CIRROE PEE voces cccccccvccesess 138% 137 13 
United Fruit........... eespaessces 155 15274 15: 
U S LAloohol......ccccccccccccces 105% 100 1 

U S Real & Imp.....+++++++++++: 274% 27% 2 


est 
Willy> Overiand. 
Willys-O pfdfp 


65 
105% 





PUBLIC UTILITY SECURITIES. 


Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 


Bid. Asked. 
American Light & Traction com..... 370 375ex 
American Sy ad & ag meen “Sr 109% Illex 
Adirondack Electric Power, com..... 23% 26 
Adirondack Electric Power, pfd...... 77 80 
*Am. Gi PIE Sc c0scccccece 140 145 
*Am. Gas & Elect., pfd..............- 50 52 
Am. Power & Light,com............. 68 7 
Am. Power & Light, Fo i ae 84 86 
American Public Utilities, com...... 42 47 
Americas: Public Utilities, pfd........ 74 77 
Am. Waterworks & Electric,......... 7 8% 
_ W.W.&E. ne pfd 15 17 
Am. W. W.& E. First pfd............ 5 60 
Associated Gas & Elec. Co.,com.... 20 40 
Associated Gas & Elec. Co., pfd..... 40 60 


Carolina Power & Light Co., com.. 26 30 
Carolina Power & Light Co., pfd.... pan ae 100 


Cities Service, COM........-.00-se00s . 324 328 
CitiesService,pfd............-..0005s 87% 89 
Colorado Power, COM,.........+0+5.05 23 26 
Colorado Power pfd ............00.: 98 102 
Comwth P. R. & L., com............. 64 66 
Comwth P.R & L., pfd.............. 854% ~=—-87! 
Denver Gas & Elect. Gen. 5s......... 97 99 
Electric Bond pase of pfd.. --. 85 _ 
Electric Bond & Share pfd.......... 99 102 
Empire Dist. Electric p a i a ti 88% 93 
Federal Light & Traction, com...... 11 13 
Federal Light & Traction, pfd........ 45 49 
Gas & Electric Securities, com........ 295 — 
Gas & Electric Securities, pfd........ 97 102 
Northern Ontario Lt & Prcom....... 15 18 
Northern Ontario Lt & Pr pfd........ 60 65 
Northern States Power com.......... 86 88 
Northern States Power pfd....... ines 97 
Ozark Power & Water, com.... -..-- 46 50 
Pacific Gas & Electric,com.....: .... 57 59 
Pacific Gas & Electric, pfd............ 87 90 
Republic Ry. & Light Co.,com...... 37 39 
Republic Ry. & Light Co., pfd........ 73 75 
Southern California Edison, cOm..... 93 96 
Southern California Edison, pfd..... 105 111 
*Standard Gas & Electric,com....... 15 16 
*Standard Gas & Electric, pfd........ 38 40 
Tennessee Ry Lt & Power com....... 10% 12 
Tennessee Ry Lt & Powerpfd.. .. 49 61 


Toledo Traction Light & Power Com 50 53 
Toledo ppaetion Light & power. Pid. 864% 88% 


United Light & PCE. ..ccs0csteg 46 52 
United t & Rys., lst t pid. aiiae . 77 
Western Power,com. ass. « oe 21 
Western Power, pfd... i a 67 69 


*Par value $50 





STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforzheimer & Co.. 
25 Broad Street, New York City. 









Bid. Asked. 

Anglo-American Oil Ltd..... siéoneens 14% 15Mex 
The Atlantic Refining Co............ 695 705 
Borne- = pote pebaiseebedenee 340 350 
Buckeye re 89 91 
Cc Mfg. 8 CORB. ccc0ee 320 330 
Sayer 70 
SE 320 325 
Crescent Pipe Lime...............-+5. 40 42 
ae ag wim a 83 88 
Eureka Pipe Line ...............0+++. 208 214 
Galena seer O Oil, ee 137 142 
Galena Signal Oti, | eae 156 158 
Il oe CG ckbheeisénnessens 170 PL 
In i ved ictencseseees 90 
international Petroleum Co., Ltd..... 10 10% 
OO ere 14 5 
New York Transit ..... iieesaamiesaee 190 200 
Northern Pipe Line.................. 96 100 
ee sebabpegedcésceses 235 237 
Penn-Mex. Fuel Co.... ........--+++5 56 59 
sen = kan Op 12% 13 

Pierce yy: . Conv. 6's 1924....... 80 2 
Prairie Oi Dndihediersaveedases F 393 
Prairie at ciceitacastaseseevan 22 
Solar Refining Co 275 
EE RINID. on cosccoccoccccecs 194 
South Penn Oil 355 
South West Penna Pipe Lines 110 
Standard Oi! ie 1.) 270 
oe rrr 572 
IN CED so scccccccsssccses 450 
Standard Oil 410 
we 2 SS eee 355 
Standard Oil oN: 526 
Standard Oil (N 205 
Standard Oil (Ohio). 375 
Pc tcccsodedcedsanssaacoe & 100 
Union Tank Line 84 
WIE scc0ps0seeoscccvecesezess s7 270 
Washington Oil : 40 





MISCELLANEOUS OIL COMPANIES. 


Conde & CO. cccocecccccccccecs 23 23% 
Gulf Oil Corporation........... 220 235 
Houston Oil Co com............ 14 17 
Imperial Oil Co, Ltd........... 215 230 
Magnolia Petroleum Co.........230 235 
Midwest Refining Co........... 62 Giex 
Sapulpa Refining Co............ 10% 11% 
Sinclair Oil & Refining Co.... 41 4214, 
Tidewater Oll CO. ... cccsccssces 183 186 





CHAIN STORE SECURITIES, 
Quotations by Merrill, Lynch & Co., members 
New York Stock Exchange. 


ee COE. 64064006460 066% 10% 10% 
Kresge pfd. ........0¢:. ee 10% 11 
McCrory COM. .......-<. soi 50 
McCrory pid. ....csceesss oo 82 95 
Woolworth com. .......... 133 136 
Woolworth pfd. ........+... 124 126 











MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 









































































































New York City. Bid 
. Asked. 

Am Bank Notecom....... aethnahied one a ry 

Am Bank Note pf.............ccccees 50 52 i 
Am Chiclecom..........---..... iocee, ae ee } 
5 ae ata 70 «75 B 
American Piano, com................ 10 12 Sy 
American Piano, pfd........... canned 73 76 7 
Am Type Founders com.............. 41 43 # 
Am Type Founders pf............... . 93 96 Be 
MPGGD EIT IE. 305 s00ccsececacecncee, 116 119 ay 
Borden Con Mpf.................... 107 110 + 
aT: 70 74 Vi 
ee 96 8699 gh 
Hercules Powder..................... 330 350 mB 
Lehigh Valley Coal Sales............. 78 84 4 
GW FQGOG BURG. . ooccccscccodeccccce 295 298 : 
GN I iccn ccc catccesccen . 59 62 BH 
CONE IT i oc ccccdcidcercsccene 90 92 5 
Royal Bak P com.................... 135 145 
MUOUP EINES? MB Liss cccosccescoccse - 99 101 ae 
Singer Mfg Co........ BEAN ERP . 230 240 Be 
*New. : 









PUBLIC UTILITY QUOTATIONS. 





ly 
Quoted by Lamarche & Coady, 14 Wall St. i Y 
New York. Bi ‘ay 
Aske 

Bt ee Be i 00. io oscsccnedatibove 141 “a aS ; 
Am Gas & El pfd.................. 50 «51 ke 

Am Light & Tr com..........sssce0e. 368  373ex 
Am Light & Tr pfd.. osashsonseeane lllex b 
Am Power & Light Mic cinnasmaae 68 70 
Am Power & Light pfd............... 83 85 Bist { 

Am Water Works and El Ist pfd.... 55 60 i“ 

Am Water Works Participating...... 14 18 
Cities Service Com........cscccsceces 2 323 : 
Cities Service pfd........-........... 88 Be 
Commonwealth Pr Ry & Lt pfd 86 it 
Northern States Power Co............ 88 BS 
Northern States Power pfd.........-.. 95 97 Lh 
Pacific Gas & El com............+.. - 57 58 ph 
Pacific Gas & El pfd............ essen Oe 89 rh 
Republic Ry & Lt com......... .. oo a 39 Ae Y 
Republic Ry and Lt pfd............. 73 75 B ii 
So Cal Edison coms .....ccccccocsece 92 94 Pt. 
OS Ge MMi oes i casintcvesece +108 108 ee 
Tennessee Ry, Lt & Power pfd.. 10 11 Fi 
Tennessee Ry, Lt & Power com.. : 49 51 4: 
United Lt & Rys com............. .. 50 52 Rit: 
*United Lt & Rys Ist pfd ......... . 74 75 ; 
*Ex Div. 





MOTOR SECURITIES, 
Quotations by Merrill, Lynch & Co., members 
New York Stock Exchange. 


Chalmers Motor com........... 170 180 
Chalmers Motor pfd............ 98 102 
Chevrolet Motor ..............-19 200 
Commerce Motor Truck........°30 40 
Continental Motor. ......sscse. Oe 37 
Federal Motor Truck.......... 85 100 
Ford of Camada..............-d40 360 
RUDD BEGSOE CHR. cccccccccseve 7 8 
Pete. BeGee Os vies tvescsesec 95 105 
International Motor com....... 7 10 
International Motor pfd........ 18 23 
Packard Motor com............ 165 180 
Packard Motor pfd............ 100 104 
PD Rs news codeabon oad =" 52 
OGM DUES wecdécccccsccas 22 24 
EE eee 25 
Pe BO GRP cc ccucccccececs 42 3 
> & ., | Serer 37 
Saxon Motor. ...... jag ae SO 
sn bots ween a iamen 51% 52 
United Motor. ee 64 f 6514 
Stutz Motor. .... ee eo” . 
TS ). aa Big 7 
eee 11 13 





ORDNANCE STOCKS, 


Quotations by Gilbert Elliott & Co., 27 Pine 
St., New York. 











Bid Asked 
Aetna Explosives pfd.......... 65 70 
BET, TO. b6s008%es0weae .280 285 
American & British Mfg Co com 5 12 
American & British Mfg Co pfd 30 65 
Atlas Powder com............. 160 170 
Atias Powder pfd.......cccccs 98 101 
3abcock & Wilcox.............112 117 
Cree ETE WW) GOGR. oc ccccevess 560 575 
Bliss (E W) pfd. Sere 75 85 
Canada Foundries & Forgings..192 205 
Caandian Car & Foundry com.. 60 70 
Canadian Car & Foundry pfd.. 80 86 
Canadian Explosive é 350 
Canadian Explosive 110 
Carbon Steel com 76 
Carbon Steel Ist g 
Carbon Steel 2d pf 70 
Colts Arms. 840 
Crocker W heel ler con 98 
Driggs-Seabury 110 ; 
Du Pont Powder, 265 iz 
Du Pont Powder « 104 ia 
Electric Boat com.. 330 
Electric Boat pfd.. 330 bai 4 
Hercules Powder 345 es | 
Hercules Powder | 117 ie 
Hopkins-Allen com 30 ® 
Hopkins-Allen pfd 55 Beal 
International Arms. iain 16 ad 
Lake Torpedo Boat............ 7 9 “git 
Midvale Steel & Ordnance..... 60 61 
Niles-Bement-Pond com. ...... 165 170 
Niles-Bement-Pond pfd. ...... 100 105 
Submarine Boat sl err 533 
Secovill Mfg Co...... ooo cD 570 





Winchester Repeating Arms. .1550 1625 














*Ex div. 100% 
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The Northwest is a splendid agri- 
cultural section. Our Mortgages | 
furnished now for 33 years with- 
out the loss of a Dollar, are of the 
highest type. 

Send, for descriptive pamphlet 
I “and current offerings.”’ ‘ 


E.J. LANDER & Co. 
GRAND FORKS, NORTH DAKOTA 
ESTABLISHED 1883 
Canttal ard Surpivs One- Half Millicn Dollars 
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Irrigation Bonds 
I specialize in Colorado Irrigatiea District 
Bonds—List yours with me for eaic. inn 
mation furnished free on request. 


THOMAS H. WORK 
First National Bank Bldg., Demver, Colo. 





NEW LOANS. 


Notice of the Sale of Fifteen 
Thousand ($15,000.00) 
Dollars of “Water Bonds” 
of the City of Townsend, 


Montana. 


Notice is hereby given, that the City of 
Townsend, Montana, will, on the 27th day of 
July, 1916, at the hour of 10 o’clock A. M.,, at 
the office of the City Clerk of said City, in the 
City Hall in Townsend, Montana, sell at public 
sale to the highest bidder for cash, fifteen cou- 
pon “Water Bonds” of the denomination of 
One Thousand Dollars each. Said bonds to 
bear interest at the rate of six per cent. per 
annum, payable semi-annually on the first 
days of July and January of each year. Said 
beuds to bear date September 1, 1916, payable 
in twenty years and redeemable after ten years 
from their date; the principal and interest 
payable at the office of the City Treasurer of 
said city or at the option of the holder at 
some bank in New York City to be designated 
by the City Treasurer. No bid can be re- 
ceived for less than par and accrued interest. 
Each bidcer is required to deposit a check, 
fully verified by some reputable bank, in the 
sum of Four Hundred Fifty Dollars, payable 
to the City Treasurer of said city, as a guar- 
anty that he will take up and pay for said 
bonds as soon as the same are signed and 
ready for delivery. Bidders shall satisfy them- 
selves as to the legality of the proceedings. 
That the council hereby reserves the right 
to reject any bids made, and to sell said 
bonds at private sale as provided by law. 

Said bonds are known as “Water Bonds” 
and are issued for the purpose of improving 
the water system of the City of Townsend, 
and rebuilding a part of same. A complete 
transcript of all proceedings touching the 
issue of said bonds will be furnished by the 
undersigned upon application by letter or 





wire. 

Dated June 5th, 1916. 

By order of the City Council of the City of 
Townsend, Montana. 


J. W. SEIBOLD, City Clerk. 
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DIVIDENDS. 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 38. 
New York, June 12, 1916. 
The regular quarterly dividend of one and 
one-half per cent. (14%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has been 
declared for the quarter ending July 31, 1916, 
payable August 1, 1916, to stockholders of rec- 
ord on the books of the Company at the close 
of business July 18, 1916. 
FRANK B. BALL, Treasurer. 





American Telephone & Telegraph Co. 

A dividend of Two Dollars per share will be 
paid on Saturday, July 15, 1916, to stockhold- 
ers of record at the close of business on Fri- 


day, June 30, 1916. 
G. D. MILNE, Treasurer. 





OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., July 3, 1916. 

f } 


The Board of Directors has declared a divi- 
dend 1%% n its Preferred Capital Stock, 
payable August Ist, 1916, to the stockholders 
of record at the clos f business July 25th, 
1916 ee 

The transfer books will remain open. Divi 

ae lh dey > a 


ecks will n < 
WALTON MILLER, 
Treasurer. 
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About the Greenhouses We Build 


OR over half a century, we have been 
building greenhouses. 


Logically, then, 


we ought to know how greenhouses should be built. 

In that fifty and more years, we have built 
practically all kinds of glass enclosures, from 
garden cold frames at a‘ few dollars each, to 
conservatories, glass-enclosed swimming pools, 
orchard houses and even orange grove glass- 
ins, costing up into the thousands. 

It matters not whether you want just a small 
house, costing but a few hundred dollars, or 
one most pretentious; we can give you a ser- 
vice and a value that we think careful inves- 
tigation will prove to you cannot be equalled. 

We should be glad to talk with you. 


NEW YORK 
42nd Street Bldg. 
CHICAGO 
Rookery Bldg. 
TORONTO 
Royal Bank Bldg. 


Irvington, N. Y. 


Send for our Booklet No. 138. 


SALES OFFICES 
BOSTON 
Tremont Bldg. 


ROCHESTER 
Granite Bldg. 


PHILADELPHIA 
Widener Bldg. 
CLEVELAND 
Swetland Bldg. 
MONTREAL 
Transportation Bldg. 


FACTORIES 
Des Plaines, III. 


St. Catharines, Canada 














DIVIDENDS. 


DIVIDENDS, 





BURNS BROS. 

New York, July 11, 1916. 
The Directors this day have declared a quar- 
terly dividend No. 14 of $1.75 per share on the 
referred stock, payable August Ist to stock- 
olders of record July 15, 1916; also a dividend 
No. 12 of $1.25 per share on the common stock, 
payable August 15th, to stockholders of record 

August 1, 1916. Checks will be mailed. 
GEO. S. WEAVER, Treasurer. 








CROCKER-WHEELER CO. 

Ampere, N. J. 

At a meeting on July 11th, 1916, the Directors 

of the Crocker-Wheeler Co. declared a regular 

quarterly dividend of 1%% on the common 

stock and 1%.% on the preferred stock for the 

quarter ending June 30, payable July 15. Books 
closed July 5, 1916. 

E. LANG, Secretary. 


ELECTRIC BOND AND SHARE CO. 
Preferred Stock Dividend No. 45. 

New York, July 12, 1916. 

The regular quarterly dividend of one an 

one-half (14%) per cent. on the Preferre 

Stock of ELECTRIC BOND AND SHARI 

COMPANY has been declared, payable August 

1, 1916, to stockholders of record at the clos 
of business, July 19, 1916. 


H. M. FRANCIS, Secretar; 


STANDARD MILLING COMPANY, 
49 Wall Street. 
PREFERRED STOCK DIVIDEND NO. 27. 
New York City, Tune 29, 1916. 
A dividend of ONE (1%) PER CENT. has 
this day been declared upon the preferre 
stock of this Company, payable on August 15 
1916, to preferred stockholders of record ot 


August 5, 1916. 
JOS. A. KNOX, Treasurer. 








KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of four (4) per cent. on 
the common stock of this Company has been 
declared, payable August 1, 1916 to stock- 
holders of record at the close of business 


July 17, 1916. 
F. A. SEAMAN, Secretary. 
New York, July 5, 1916. 





STANDARD MILLING COMPANY. 
49 Wall Street. 

COMMON STOCK DIVIDEND NO. 5. 
New York City, June 29, 1916. 
A dividend of FIVE (5%) PER CENT 
on the Common Stock of this Company 
has this day been declared, payable Augus 
15, 1916, to stockholders of record 0: 


August 5, 1916. 
TOS. A. KNOX, Treasurer. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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